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The FINANCIAL WORLD 


Market Situation 


Numerous individual stock issues have recently attained new high prices, but 


general market has remained selective. 


Dullness may continue somewhat 


further, but longer range outlook remains favorable. 


6 Roc influences of the approaching holiday made them- 
selves felt in stock trading last week, reduced volume 
of activity and small price changes characterizing the 
movements of most issues. Despite the lack of any- 
thing even resembling the spectacular during recent 
months, the general market background has remained 
one which might ordinarily have been expected to 
nourish a vigorous upward movement and much wider 
public participation than has been witnessed. All of 
the usual indexes reflect a very satisfactory state of 
general trade, and the fact that the heavy industries 
have but recently begun to show animation is clearly 
indicative of the fact that the business recovery move- 
ment still has considerable distance to go before even 
approaching culmination. There has appeared no 
evidence of abatement in the upward trend of corporate 
earnings—the largest single factor of influence in de- 
termining corporate earnings—and dividend payments 
have been rising. In addition, there now exists a new 
factor which will doubtless accelerate the rising tide 
of corporate disbursements. And, of course, the pros- 
pect of a tremendous inflation of the credit structure 
becomes clearer every day, a development highly favor- 
able to stock prices over the next year or so. 


HE reasons for lack of stock market enthusiasm are 
several. In the first place there is the factor of the 
election campaigns, to which Wall Street is currently 


paying more attention than is business. More recently, 
labor uncertainty has appeared in several important 
industries. Stringent margin requirements continue to 
restrict numerous potential purchasers, and European 
uncertainty is doing nothing to improve sentiment. 
None of those factors appears to be such as to play a 
determining part in the longer term trend, but the re- 
sult has been that market movements have been quite 
selective. In one day last week, for instance, 30 in- 
dividual issues made new highs for the year and 20 
went to new lows. The following day new highs were 
made by 23 stocks and new lows by 31. 


ya such a situation may not hold out a great 
deal of promise concerning imminent resumption 
of ebullient markets, it does nothing to change the 
longer term prospects for stock prices. Not in- 
frequently have the latter remained for some time “out 
of step” with the trend of corporate profits, but earn- 
ings—current and prospective—are bound to become 
the determining influence in stock movements. Thus 
the indicated present policy for the holder of selected 
shares is one of patience, with periods of price 
irregularity utilized for the acquisition of issues repre- 
senting companies occupying promising positions. 
Prominent in this category are those enterprises which 
have begun to show earnings progress, but which have 
not yet even approached normal earnings levels. 
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Trend 


Business: 


Six months of very encouraging general business 
progress have now been closed, and trade and industry 
are looking into the second half of the year for in- 
dications of probable developments. Activity has gained 
such momentum recently that it is plain the early 
weeks of the later half of 1936 will witness a con- 
tinuance of the relatively high level. The politicians’ 
“battle of the century” will be on in earnest in a 
month or so, but, regardless of which side appears to 
be headed for November success, the near term effect 
on general business will be unimportant. Democratic 
victory would mean further stimulation of business by 
large expenditures, while election of the Republican 
candidate for the presidency would give business hope 
that a sounder foundation for further progress would 
be more quickly established. 

Threats of spread of labor troubles have recently 
appeared, and may possibly have some effect on senti- 
ment, unless the situation clears. The steel industry 
has assumed a determined stand against the closed 
shop, and unrest in the coal fields has not been alle- 
viated. Major disturbances in those lines would in- 
evitably affect general business temporarily, but the 
point must not be forgotten that strikes seldom are 
seen except during periods of vigorous business re- 
covery. They can temporarily retard the recovery 
movement, but do not reverse the main trend. 


Automobiles: 

The automobile industry ended the half year with 
production, despite the season, maintained above an 
estimated 100,000 units a week. Earnings statements 
for the second quarter should shortly be appearing and 
will make very gratifying reading for stockholders. 
Second quarter production of all the prominent com- 
panies ran materially ahead of output in the initial 
three months. For instance (using Ward’s estimates), 
General Motors in the first quarter turned out about 
450,000 units and earned $1.17 a share; estimated 
production for the second quarter was 625,000 units. 
Chrysler produced about 240,000 units and earned $2.65 
a share; its second quarter out>ut was 325,000 units. 
Packard earned 8 cents a share on 16,000 units; second 
quarter production ran around 19,500 units. Too many 
variables enter into the situation to permit use of 
volume figures as accurate earnings indicators, but in 
general profit margins tend to increase as volume rises. 


Tires: 


Reports of impending further increases in auto- 
mobile tire prices have again been in the air recently. 
Last May 4 prices were raised from 53 per cent to 15 
per cent; in the meantime, rubber and cotton have 
increased in cost, tending to narrow profit margins. 
Sales of tires this year have been running behind the 
levels of comparable months of 1935, despite a higher 
level of automobile production. The explanation is 
that replacement business has not kept pace with origi- 
nal equipment sales—thanks largely to the increasingly 
longer life of present day tires. Factory shipments in 
the first four months of the year totalled but 15.8 
million casings as against 16.3 million for the same 


period last year. Continuation of this trend would 
make it obvious that prices will have to be further 
increased if earnings are to be maintained. 


Rails: 


A week ago the Supreme Court of the District of 
Columbia held unconstitutional the Railroad Retire. 
ment Act of 1935, which Act was passed by Congress 
to replace a similar piece of legislation the U. §., 
Supreme Court had previously invalidated. Of course, 
the case will be taken up to the high court for fina] 
settlement, but the recent decision affords basis for 
encouragement on the part of holders of shares of some 
of the roads. Nearly all the larger roads already have 
pension plans of their own, several being more liberal 
than that provided for by Congress. Some, however, 
would have to increase their retirement contributions 
materially if the law is finally upheld. For Atchison, 
for instance, the law would mean an increased pension 
cost equivalent to around 75 cents per share of common 
stock in the first year; New York Central’s expenditure 
would be increased by about 80 cents a share, Chesa- 
peake & Ohio by about 15 cents a share and Union 
Pacific by about 60 cents. 


Election Straws: 


Often given undeserved credit for having access to 
all types of “inside” and confidential information, Wall 
Street’s election betting odds are always given much 
attention as affording reasonably reliable indications of 
the final outcome. Speaking of this, The New York 
Times last week said: “. . . the record of past years 
seems to confirm the tradition that Wall Street’s elec- 
tion betting odds, in late September or October of a 
Presidential year, are never wrong. But it also shows 
the frequently erroneous prediction of the campaign’s 
early wagers. . . . In convention week of 1924, Coolidge 
was quoted at ‘even money,’ whereas the odds on him 
were 3 to 1 and 5 to 1 in autumn. In the close election 
of 1916, Hughes was a 2-to-1 favorite until autumn; but 
‘even money’ prevailed afterward. Older Wall Street 
men remember the substantial ‘odds on Bryan’ up to 
midsummer, 1896, but with 3-to-1 wagered on McKinley 
afterward.” 

Last week’s odds were reported to be 9 to 5 in favor 
of Roosevelt. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric pawer production, automobile output, steel mill activity, and merchandise 
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The Democratic Platform— 


Threat 


Little more than a continuance of past performance and 
policies is promised by the Democratic platform. The 
standard bearers will be the same. But the real keynote 
of the campaign was sounded in the President’s speech 
of acceptance. As a factor of influence upon business 
during the coming several months, the campaign never- 
theless holds little in the nature of serious threat. The 
longer term implications of a continuance of the policies 
of the past three years warrant serious consideration. 


HE Democratic Party leaders met in Philadelphia 

and went through all the motions of selecting can- 
didates, writing a platform and formulating policies— 
all according to the best traditions. So far as any 
indication of the lines to be followed in the presidential 
campaign is concerned, the observer might just as well 
have gone about his usual business during most of 
convention week and waited to march into Franklin 
Field Saturday evening with 100,000 or more others 
to hear President Franklin D. Roosevelt’s speech of 
acceptance of the nomination. 


No Surprises? 


The Democratic platform contained no important 
Two of the most important 
planks are disappointing in their generalizations, but 
are not so vague as to conceal the intention of the 
present Administration—if returned to office—to con- 
tinue to “manage” the dollar and to continue for an 
indefinite time to spend materially more than the Gov- 
ernment is receiving. Both of these indicate that the 
threat of inflation is far from being a dead issue, 
despite the assertion that 
“we have the soundest cur- 
rency in the world.” 

More definite was the 
plank on _ electrification, 
which promises to continue 
to promote plans “for cheap 
power by means of the yard- 
stick method.” Public utili- 
ties can derive some com- 
fort from the fact that no 
other harassment is threat- 
ened. Agricultural imple- 
ment companies and others 
selling to the farmers are 
cheered by the promise of 
continued payments to the 
tillers of the soil. No sur- 
prise to general business 
should have been the plank 
promising to “continue to 
protect the worker,” a policy 
laudable in itself but sus- 
ceptible of being admin- 
istered along lines which 
lead to widespread indus- 


Not the campaign platform, but the occupant of the Executive 
Mansion will determine the country’s destiny for years to come. 


trial unrest and result in a record number of strikes 
and interruptions to production and employment. 

No change is indicated in the tariff policy which the 
Administration has been pursuing—nor, for that 
matter, in any of its other important policies. In fact, 
the entire platform consists largely of a promise to 
continue existing policies—a promise which was gen- 
erally expected and required no trip to Philadelphia for 
confirmation. On its face, the platform holds little 
threat to the equanimity of business or the markets 
in the campaign months ahead. While its tone is 
humanitarian and its spirit emotional, only by im- 
plication does it attack the so-called “malefactors of 
great wealth.” And the conciliatory manner in which 
the Constitution is discussed is in marked contrast to 
the comments of Administration spokesmen and others 
high in the New Deal upon several momentous occasions 
following Supreme Court invalidation of pet legislation. 


Platform Contrasts 


Accepting the platforms of both parties at their face 
value and comparing the respective promises and im- 
plications, it appears that the Democratic program 
would do little to check the trend toward inflation. The 
Republicans could not, of course, immediately curtail 
expenditures and balance the budget, but they promise 
a withdrawal of government from business, decentral- 
ization of relief and the putting of Social Security on a 
“pay as you go” basis. As far as business is con- 
cerned, these planks all hold distinctly favorable longer 
term prom:se. 

But by this time, particularly after the experience 
of the 1932 Democratic platform and the acts of the 

Administration in the fol- 

lowing several years, it 

should be obvious that plat- 

forms are devised primarily 

as vote-catching devices. It 

is to the candidates them- 

selves that one must look for 

guidance concerning prob- 
able future policies. 

President Roosevelt’s Sat- 
urday evening speech of ac- 
ceptance of the nomination 
should leave little doubt 
concerning the state of mind 
of the man who is in abso- 
lute control of the Demo- 
cratic Party. No breathing 
spell is indicated. The fight 
will go on against the “eco- 
nomic royalists’ and _ the 
“privileged princes. . . . 
thirsting for power” which 
have created “‘a new despot- 
ism” and a “new industrial 
dictatorship.” These con- 
stitute “the resolute enemy 


—Keystone View 
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within our gates.” Thus the cam- 
paign of coming months promises to 
be an appeal to prejudices and 
antagonisms. Big business will con- 
tinue to be the whipping boy. While 
there is no reason for believing that 
business cannot continue its re- 
covery movement—as it has done 
during the past three years—in the 
face of obstacles raised by ideal- 
istically minded New Dealers, it is 
obvious that the intentions are to 
continue to put “reform” ahead of 
sound business recovery. 

Those may be the indicated lines 
of the coming campaign. But even 
if they attract a sufficient number 
of votes to commit the country to 
four more years of the New Deal, 
there is no reason for expecting 
trade and industry to take im- 
mediate fright. Eventually, such 


policies would doubtless lead to a 
different economic order, and as an 
indication of the philosophy of some 
of those who are highest in New 
Deal councils, immediately following 
the Philadelphia convention Scrib- 
ner’s Magazine appeared with an 
article by Secretary of Agriculture 
Wallace in which he stated: 

. more and more emphasis is 
going to be laid on the idea of 
cooperation as distinguished from 
free competition. 

“The cooperative way of life must 
pervade the community and this 
means there must be consumers 
cooperatives as well as producers 
cooperatives and ultimately indus- 
trial cooperatives. 

“It is my contention that the 
hereditary nature of man is as well 
adapted to one order of society as 


the other. In fact, I am inclined to 
think that by nature most men are ga 
little better adapted to the coopera- 
tive form of society than to the com- 
petitive.” 

Looking at the situation from the 
viewpoint of the coming year or go, 
it is obvious that business has ad- 
justed itself to the changes that have 
been effected since March 4, 1933. 
No further changes which appear in 
reasonably near term prospect would 
probably seriously affect the current 
cyclical trend of trade and industry 
toward higher levels. But over the 
longer term, following the inevitable 
culmination of the present recovery 
cycle, the implications contained in a 
continuance of the trend of the past 
three years assume serious propor- 
tions. It is obvious that in Novem- 
ber “America Must Choose.” 


BARNINGS of Thompson Prod- 
ucts, whose customers include 
practically all of the leading manu- 
facturers of motor vehicles, were 
extremely meagre from 1930 to 1934 
because of the curtailed operating 
conditions that existed in the auto- 
mobile industry. Today, with auto- 
mobile production at its present high 
level, the situation is changed. The 
company—one of the largest pro- 
ducers of motor valves, pistons, 
piston rings and kindred metal prod- 
ucts used in the industry—is sharing 
the benefits of increased automobile 
sales. The change has been quickly 
reflected on the income account. 


Earnings for 1935 amounted to 
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Thompson Products Supplies All Leading 
Automobile Manufacturers 


Thompson Products, now on a dividend basis, has pos- 
sibility of additional earnings based on increased auto- 


mobile production. 


Convertible preferred stock suit- 


able for those desiring income and potentiality of profit 
through conversion privilege. 


$2.60 per common share as com- 
pared with $1.35 in 1934 and 58 
cents in 1933. The improvement has 
continued and in the first quarter of 
the current year 78 cents per share 
was earned as compared with 55 
cents per share reported for the cor- 
responding period of 1935. 

In order to adjust itself to present 
conditions the company has been 
forced to expand rapidly. The man- 
agement has taken advantage of 
present low interest rates replacing 
the old seven per cent preferred 
stock with ten thousand shares of 
new $5 cumulative preferred stock 
that are convertible into common at 
a basic conversion price of $35 per 
share. Finally, the outstanding 
common stock is being increased by 
about 20 per cent. With the funds 
thus made available the company has 
increased its working capital, re- 
duced bank loans 50 per cent to 
$300,000 and acquired the plant and 
business of Toledo Steel Products 
Company. After a lapse of over 
four years, dividends on the common 
stock were resumed with a payment 
of 30 cents per share on July 1. 

Recent reports state that the 
plants of the company have been 
operating close to capacity with 
three eight-hour shifts working 


daily wherever possible and with 
employment at record proportions. 
Indications are that second quarter 
earnings were above those for the 
1935 period, when 90 cents per share 


‘was reported, and earnings for the 


remainder of the year should con- 
tinue at a level about that of last 
year. Thus, the common stock at 
its recent market price of about 28 
appears to have speculative pos- 
sibilities that warrant its inclusion 
in diversified equity lists. 

Those who desire a_ relatively 
stable return without sacrificing 
speculative possibilities might con- 
sider the new convertible preferred 
stock, which was recently quoted at 
approximately 103 to yield 4.8 per 
cent. (Factograph No. 88.) 


THE FINANCIAL WORLD Offices 
Closed Saturdays 


During the months of July and 
August the offices of THE 
FINANCIAL Wor LD are closed all 
day Saturdays. This applies to 
all departments. — The Editors. 
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Pennsy Regain 
Investment Status? 


Pennsylvania Railroad common stock, which has been 

paying dividends since the middle of the nineteenth 

century, was formerly considered a high grade invest- 

ment equity. Present indications point to reattainment 
of that status. 


HE fact that a corporation has 

a very large number of stock- 
holders does not necessarily prove 
anything in regard to the invest- 
ment characteristics of its shares. 
A large stockholder list may be 
evidence of little more than the 
effectiveness of a sales organization. 
But in the absence of active sales 
promotion, a large number of share- 
holders generally means genuine and 
widespread investment interest in 
the equity rather than speculative 
appeal. 


Many Owners 


The Pennsylvania Railroad had 
227,251 stockholders at the close of 
1935. Only three other companies 
have a larger number of owners; 
no other railroad approaches the 
Pennsylvania’s total. The Canadian 
Pacific, which occupies second place 
among the transportation companies, 
has less than half the number, even 
when the holders of its preference 
stock are included. The New York 
Central has a little more than one- 
quarter the number; other railroads 
with comparatively large lists, such 
as the Atchison, Union Pacific and 
Southern Pacific, have even less. 
The average holding of Pennsyl- 
vania stock is a little over fifty 
shares. 

With the exception of the year 
1929, Pennsylvania has never been 
a spectacular market performer. At 
the height of the boom it sold at 
110, but in the years before 1929, 
it sold in a relatively narrow price 
range well below 100. Except for 
periods of market panic, it was a 
“slow mover” during the depression. 
Its subsequent partial recovery, al- 
though substantial, has not been of 
the type to attract the attention of 
the speculative element; like nu- 
merous other rail stocks, it has failed 
so far to surpass its 1933 high. 
Pennsylvania Railroad is never likely 
to be a market sensation. These 
facts, coupled with the company’s 
remarkable dividend record, appear 
to provide adequate basis for the 


belief that the large majority of the 
holders of the stock are interested 
primarily in income return. 

The Pennsylvania has been paying 
dividends since 1847. In three of 
the past four years, the disburse- 
ments have amounted to only 50 
cents a share, as against a 1930 rate 
of $4, but the company was success- 
ful in maintaining its record of at 
least one payment in every year. 
The management takes pride in the 
continuity of payments, and is mind- 
ful of the income needs of the nu- 
merous small stockholders, many of 
whom are in the “widows and 
orphans” class. However, it was not 
necessary to draw upon surplus since 
the lowest earnings of the company 
during the depression were $1.03 
per share in 1932. Net income for 
1935 was equivalent to $1.81 per 
share, which compares with $1.64 in 
1934. Evidence of the desire of the 
management to pass along to the 
stockholders as much of the increase 
in earnings as is consistent with a 
conservative financial policy is to be 
found in the fact that the dividend 
paid early in the current year was 
$1 per share, which compares with a 
disbursement at 50 cents a share 
made in March, 1935, the only pay- 
ment in that year. 


Dividend Outlook 


It was hoped that this increased 
payment might prove to be the por- 
tent of establishment of the stock 
upon a regular annual dividend basis 
of at least $1 a share, with increases 
or extras to follow further progress 
toward a more normal level of earn- 
ings. At the present time, it appears 
doubtful that any dividends will be 
paid in the near future, and a 
further declaration will probably be 
postponed until earnings for the full 
year can be gauged with reasonable 
accuracy. This policy would appear 
fully justified in view of the serious 
damage inflicted upon the Pennsyl- 
vania’s properties by the floods of 
last spring, which were estimated at 
$8.5 million excluding revenue losses 


—Finfoto 
The Pennsylvania Railroad’s 
Electric Streamlined Locomotive 


More Speed—More Efficiency Between 
New York, Baltimore and Washington 


of about $4 million resulting from 
interruption to service on the road’s 
main lines. Although, in view of the 
Pennsylvania’s very strong financial 
position—recent balance sheet fig- 
ures showed current assets almost 
$100 million greater than current 
liabilities—the flood losses are of 
only passing importance, they may 
be expected to affect the judgment 
of the directors concerning suitable 
dividends for 1936. 


Flood Repairs 


The company has followed the 
policy of excluding expenses directly 
attributable to flood damage from 
its monthly operating statements, 
but the effects of disruption of serv- 
ices in Pennsylvania and Ohio are 
evident in the figures for the first 
five months of 1936. The floods 
were mainly responsible for the de- 
cline of $2.1 million in net operating 
income in the first quarter of 1936, 
as compared with the like period of 
1935. However, subsequent reports 
have been much more favorable, 
April showing a gain of a little 
better than $2 million in operating 
net over 1935, and May a gain of 
$1.5 million. A projection of April 
earnings over the full year, allowing 
for normal seasonal’ variations, 
shows earnings of better than $3 
a share. It is unlikely that the final 
report for 1936 will show earnings 
of this magnitude, because of the 
relatively poor first quarter and 
probable later adjustments to ac- 
counts for flood expenditures. But 
assuming moderate further recovery 
in business generally, and in the 
heavy industries in particular, it is 
not necessary to look very far into 
the future to envisage earnings at 
an annual rate around $3 per share, 
with considerably larger gains pos- 
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sible in the event that operations in 
the heavy industries attain pros- 
perity levels. 

With the long term business trend 
pointing upward, Pennsylvania Rail- 
road stockholders should be receiv- 


ing substantially more than $1 a 
share per annum in a year or two, 
and as the stock reattains, at least 
in part, its former status as an in- 
vestment issue, it will doubtless sell 
at higher levels. At current prices 


around 31, it merits the attention of 
those whose expectations of appre. 
ciation are modest, but who are jn. 
terested in possibilities of increased 
income return over the next few 
years. (Factograph No. 40.) 


Unsound Principle 


Law probably will be tested early in the courts, but it 

seems unworkable and would mean higher prices to the 

consumer. Does not materially change market prospects 
for chain store shares. 


RELIMINARY studies of the 

Robinson-Patman anti-price dis- 
crimination law have thus far failed 
to disclose what course for action 
is open to the larger manufacturers 
and retailers or how importantly 
present established retail practices 
eventually will be affected. It will 
probably require a period of time be- 
fore the necessary enforcement 
machinery is set up and so many 
provisions of the act seem unconsti- 
tutional that trade analysts believe 
the status will not be clarified for 
several years. 


Incomprehensible Picture 


As finally approved the measure 
presents an abstruse and practicably 
incomprehensible picture because of 
the ambiguous wording of many of 
the provisions. Considering that the 
law was a compromise, including 
some of the best—and worst—fea- 
tures of two proposals, the final re- 
sult is just about what one would 
expect. And paradoxically enough 
even before the measure was jammed 
through Congress because of pres- 
sure by a few groups, the most ac- 
tive sponsors had become lukewarm 
and realized that their efforts had 
been directed along lines which 
might well prove abortive. For in- 
stead of aiding the small merchant 
or manufacturer and helping the 
growth of the cooperatives, the law 
probably will encourage monopoly, 
and in principle, defeat its own ob- 
jectives. 

Certainly one result will be higher 
prices to the consumers. Even dis- 
regarding the expense of the Federal 
Trade Commission in enforcing the 
provisions, distribution charges will 
rise and this increment will be 
passed on. Another effect will be to 
standardize the price level. Since 


the burten of proof for the justifi- 
cation of differentials is placed upon 
the seller, the large manufacturers 
will be extremely chary about allow- 
ing price discounts which might 
later be shown to be discriminatory. 
Production for off-season distribu- 
tion at lower prices also will be 
sharply curtailed as the manufac- 
turer may not later be able to justify 
a discount extended to a customer 
because of his savings in production 
costs unless all other customers are 
subsequently granted the same price 
advantages. If the manufacturer 
must anticipate changing market 
conditions which necessitate price 
changes that the earlier buyer may 
consider discriminatory, and which 
may later force the manufacturer to 
divulge production costs, only the 
most fundamental economic condi- 
tions can be expected to bring about 


—Gendreau 


--.and Prices Will Be Higher to the 
Consumer 


an unfreezing of the price level. And 
the effect will be to stifle free and 
open competition. 

The law seems a thoroughly bad 
piece of legislation. It will probably 
prove unworkable and impossible of 
enforcement because of the necessity 
for the Federal Trade Commission 
to attempt to supervise every retail 
and wholesale transaction in the 
country. As for the large manu- 
facturers and retailers, their ac- 
tivities will be seriously affected. 
But in all probability their chief 
problem will be to adapt themselves 
to the newer conditions, for one re- 
sult of the bill would seem to be to 
place them in a more thoroughly in- 
trenched competitive position as 
compared with that of the smaller 
independents. It may be _ that 
eventually the manufacturer’ will 
concentrate on a single type of buyer 
to avoid the provisions of the law, 
or each state can be made a dis- 
tributional unit for sale to whole- 


‘salers and retailers in that state, 


and thus the business would be 
intrastate in character. The large 
distributors—the chains, mail order 
houses and department stores—can 
enter more actively into the field of 
private brand manufacturing. 


Shares Threatened? 


There are many bad provisions of 
the law but it is chiefly the principle 
which seems unsound. Of course its 
validity is open to question and per- 
haps there will be no attempt made 
to enforce the measure strictly 
pending the outcome of the court 
test. But in the final analysis, while 
it cannot be considered a bull point 
on the chain stocks because of the 
adjustment which may become neces- 
sary in making practices conform 
with the act, it is not likely that the 
fundamental outlook of the business 
has been adversely affected to the 
extent which would warrant the 
hasty disposal of selected shares in 
that group. However, discrimina- 
tion still is necessary in the choice 
of issues. 
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There Are Always “Laggards” on the Tape But the Average Investor Does Not Always Have the Facilities to Detect Them. 


—Finfoto 


Stock Group 


In spite of improved conditions these ten stocks are 
currently selling at approximately the same price as 
they did a year ago. 


HE stock market as a whole has 

undergone a substantial advance 
during the past twelve months. 
This is borne out by the Dow-Jones 
70-stock average which on Saturday, 
June 27, 1936, stood at 57.21 as 
compared with 41.19 on the cor- 
responding Saturday of 1935—a 
gain of 38.9 per cent. What is not 
so generally realized is the fact that, 
although the majority of shares have 
advanced considerably, many indivi- 
dual issues have failed to follow the 
general trend and have either ad- 
vanced only slightly or have actually 
declined in the past year. 


Why “Laggards?” 


If the shares of companies whose 
outlook is today unimproved or even 
darker than it was a year ago are 
eliminated, the remainder comprise 
an interesting laggard group. Why 
have these failed to keep abreast of 
the market? Of course, no single 
answer applies to every case. In 
some instances, the former prices 
had overdiscounted the favorable 
factors involved and the shares were 
quoted at figures somewhat ahead 
of the rest of the market. To ad- 
just themselves they remained sta- 
tionary while others advanced. In 
other cases, the industry as a whole 
turned out to be somewhat disap- 
pointing and in the rush to leave 
that industry the sellers pulled down 
the good with the bad. Sometimes 
no logical explanation fits the case 
except perhaps the theory that the 
public just overlooked certain issues 
for no particular reason whatsoever. 
Whatever the explanation, the fact 
remains that a number of these 
shares offer present purchasers at- 


tractive opportunities. From among 
this group there have been selected 
ten issues taken from almost as 
many industries—that appear at- 
tractive for purchase. 

Net operating income of the 
Canadian Pacific for the first four 
months of the current year was more 
than 18 per cent above that of the 
corresponding period in 1935. The 
road’s longer term outlook is promis- 
ing—considerably more so than com- 
parative quotations for the common 
stock would seem to indicate. Al- 
though the number of outstanding 
shares of Continental Can has been 
increased by almost 10 per cent, the 
improved earnings of the company 
do not justify the almost correspond- 
ing decrease in the price of the 
common stock. 

Successful mining operations by 
Howe Sound resulted in first quarter 
earnings of $1.11 per share as com- 
pared with 82 cents earned in the 
1935 period. Thus, the company’s 
position is improved and this factor 
does not as yet appear to have been 


discounted in the current market 
quotation of the common shares. 
Congress has adjourned without 
enacting substitute levies for the 
outlawed AAA imposts, and the 
elimination of processing taxes will 
result in substantial savings to both 
Liggett & Myers and Wesson Oil 
& Snowdrift. In the latter situa- 
tion recent earnings dip reflects sub- 
stantial inventory charges resulting 
from a decline in the price of cotton 
seed oil. However, the outlook in 
both situations is good and the 
shares when considered on a long 
term basis appear attractive. 
National Power & Light and 
United Gas Improvement have today 
a brighter outlook than they had a 
year ago in spite of several adverse 
factors which include “yardsticks,” 
the Holding Company Act of 1935 
and the new tax measure. For those 
interested in income both Socony- 
Vacuum and Standard Brands give a 
fair return and at the same time 
are not entirely devoid of specula- 
tive possibilities. Westvaco Chlo- 
rine’s earnings have been such as to 
permit the payment of a 10-cent 
extra dividend June 1 and the im- 
proved demand for its products gives 
the shares speculative possibilities. 


A Selection of Ten ‘‘Laggard’’ Stocks 
Price 
June 29 Recent Factograph 
Stock: 1935 Price *Dividends No. 
10% 13 None 483 
493 49 3.50 301 
Liggett & Myers “B”......... 1094 108 5.00 81 
National Power & Light...... 9 11 0.60 199 
Socony-Vacuum ...........5. 13 13 0.20 214 
Standard Brands ............ 153 15 0.80 108 
United Gas I[mprovement..... 144 16 1.00 89 
Wesson Oil & Snowdrift...... 372 34 1.624 112 
Westvaco Chlorine ......... . 193 20 0.50 593 
*Including extras paid thus far in 1936. 
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Companies Which May 
Forced Raise Dividends 


Numerous companies which have been ploughing large 

portions of earnings back into the business will doubt- 

less pay out more in future dividends because of tax 

on undistributed net income. Here are fifty representa- 
tive examples. 


B* PLACING an earnings tax on 
the adjusted net income that is 
not paid out to stockholders, Con- 
gress in the Revenue Act of 1936 
has made an important fundamental 
change in the method of corporate 
taxation as it affects the owners of 
the companies. As was pointed out 
in an article discussing the new law 
(FW, July 1) the tax imposed 
ranges from 7 per cent of the por- 
tion of undistributed net income 
which is not in excess of 10 per cent 
of the adjusted net income to 27 per 
cent of undistributed income in ex- 
. cess of 60 per cent of the adjusted 
net earnings. These provisions 
would seem inevitably to mean that 
some corporations will increase the 
percentage of annual profits distrib- 
uted as earnings as preferable to 
paying the large penalities in taxes. 
Of course the stockholder may feel 
that increased immediate returns are 
more desirable. But he should not 
overlook the fact that Congress made 
dividends subject to the normal tax 
rate of 4 per cent, and that dividend 
rates in the future will be consider- 
ably more sensitive to changes in the 
economic pattern. 


—Publishers’ Photo 


Time to Distribute Surplus Earnings? 


Obviously those companies which 
are more affected by cyclical forces 
and which have been ploughing back 
a large share of earnings into the 
business against adversities or to 
provide for expansion and integra- 
tion programs will be the most 
affected. The stable earners—some 
of the rails and utilities, and some 
industrial groups which through the 
inherent nature of their activites do 
not need to maintain as large re- 
serves—will not be importantly con- 
cerned and dividend changes will de- 
pend more upon economic trends. 


Fifty Companies Which May Be Forced to Raise Dividends 


Per Share Divi- 

Earned Ist Quarter dend 

Company 1935 1936 Rate 
ee $5.37 $1.19 $3.50 
Allied Chemical.............. 8,71 6.00 
American Chicle............. 5.98 1.51 4.00 
American Commercial Alcohol . 3.16 1.19 None 
American Smelting.... ...... 5.01 . 2.00 
Brooklyn-Manhattan......... 74.24 3.00 
Chrysler Motor.............. 8.07 2.65 6.00 
Columbian Carbon........... 5.57 1.91 4.50 
Commercial Credit........... 5.60 1.64 3.00 
Commercial In. Trust........ . 6.43 3.60 
ContinentalCan............. 4.21 . 3.00 
Electric Auto-Lite............ 2.20 0.66 1.20 
Endicott-Johnson............ §4.21 i 3.00 
Fajardo Sugar............... 5.05 2.00 
Federated Dept. Stores....... 771.61 * 1.00 
Food Machinery............. §2.54 . 1.00 
General Motors............. 3.70 1.17 2.75 
General PrintingInk......... 3.88 1.30 2.00 
General Refractories......... 1.44 0.51 1.00 
Hershey Chocolate........... 5.39 1.28 3.00 
Ingersoll-Rand.............. 3.50 2.00 
6.54 1.34 3.00 
Int’] Business Machine. ..... . 9.59 2.51 6.00 


*Not available. §Fiscal year ended Nov. 30, 1935. 


Per Share Divi- 
Earned Ist Quarter dend 
Company 1935 1956 Rate 


ee $3.28 $ * $1.20 
Int’] Printing Ink............. 2.74 0.54 1.80 
Libby-Owens-Ford........... 3.26 0.80 2.00 
ee 1.53 0.44 1.00 
Marlin-Rockwell............ 3.28 0.72 2.00 
McKeesport Tin Plate........ 7.11 . 5.00 
5.02 3.50 
Midland Steel Product....... . 3.23 0.82 1.00 
Monsanto Chemical.......... 3.85 1.03 2.00 
Montgomery Ward........... +2.65 0.54 0.80 
National Distillers........... 3.44 0.66 2.00 
Pacific Lighting.............. 4.35 2.40 
3.17 0.82 1.80 
Sears Roebuck.............. 14.45 2.00 
Speigel, May, Stern.......... 8.18 1.52 3.00 
Standard Oil (N. J.).......... 2.43 1.25 
Texas Corporation........... 1.85 * 1.00 
Underwood Elliott........... 4.36 1.17 3.00 
Union Carbide............... 3.06 0.84 2.40 
United Carbon............... 471 1.42 2.40 
1.10 0.29 Nil 
ere 5.03 0.92 2.00 


+10 mos. ended April 30, 1936. Fiscal year ended Jan. 31, 1936. 


In the accompanying tabulation 
fifty major corporations have been 
chosen from among those most likely 
to be seriously affected. It will be 
noted that the list includes such 
groups as the liquor, motor, finance, 
mail order, chemical, steel and a few 
miscellaneous classifications, indus- 
tries which are in the process of 
expansion and need, therefore, to 
retain a larger share of their earn- 
ings or else must seek funds in the 
new capital market. 

Dividend changes probably will 
not be made immediately. The law 
applies only to income tax years be- 
ginning on and after January 1, 
1936. Companies whose fiscal years 
end during the current year will 
not be affected until the subsequent 
period. Also since the law applies to 
net income after adjustments for the 
full year, it is not unlikely that cor- 
porations will either have a problem 
in forecasting during the period or 
will make such adjustments as will 
obviate the provisions of the tax at 
the time of the last payment. And 
since corporations are permitted to 
apply any excess of dividends over 
actual earnings as against the 
profits in the next two years, it 


would appear that the average di- 


rectorate would be inclined to be 
liberal in estimating the amount of 
adjusted net income. The amount 
of extra dividends likely to be re- 
ceived because of the new tax law 
should not in itself, however, be 
used as a final determinant in judg- 
ing the investment attractiveness of 
any equity. In the long run, earn- 
ings establish the base of share 
prices irrespective of legislative 
factors. 


Foreign Holders 
Taxed 


HE Revenue Act of 1936 en- 

tirely changes the method of 
taxing non-resident aliens for in- 
come received from sources within 
the United States. Starting July 3, 
1936, a flat rate of 10 per cent will 
be levied on interest, dividends, 
rents, salaries, wages, annuities and 
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other fixed or determinable annual 
or periodical gains or income. The 
tax is withheld at the source with- 
out allowance of deductions or 
credits. Capital gains and gains 
from hedging operations are not 
taxed. For residents of Canada and 
Mexico the 10 per cent rate can be 
reduced to a rate as might be pro- 
vided in special treaties with these 


countries, but it will be no less than 
5 per cent. 

Hence non-resident aliens are free 
of the normal and surtax as well as 
the tax on capital gains (the collec- 
tion of which in recent years has 
proven to be practically impossible). 
They pay instead the flat 10 per 
cent rate. While this tax, in addi- 
tion to the domestic taxes to be paid 


in various foreign countries, reduces 
the yield on American securities 
rather substantially in many in- 
stances, no large scale liquidation of 
common stocks is expected to result 
inasmuch as American securities are 
likely to continue to lure the foreign 
investor because of the possibilities 
for capital gains which will not be 
taxed. 


Technical Position of the Market 


These studies of the Dow Theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD'S opinion 


concerning probable market movements. 


They are written solely for 


those interested in the technician’s study of stock prices. 


Students of the 
Dow theory 
were given no clues of importance 
by the market’s action during the 
past two weeks. While the Dow- 
Jones rail and industrial averages 
recently nosed into new high terri- 
tory for the move, volume continued 
to remain at a comparatively low 
level. 

The absence of any acceleration in 
activity has been the primary 
factor influencing followers of the 
Dow theory not to label the advance 
from April 29 as a new intermediate 
uptrend. While subsequent develop- 
ments, in the shape of increasing ac- 
tivity with progressively higher 
would establish the 
current move as a phase of a new 
secondary rise—which of course 
would be regarded as a_ belated 
signal—the best part of discretion 
prompts a waiting attitude. It is 
still too early, under the Dow theory, 
to draw the conclusion that the in- 
termediate trend may have turned 
upward. The last definite signals 
as to the secondary movement were 
negative in character and have not 
been retracted. 

Last February it was observed 
that volume activity was not con- 
structive and up to this date it has 
not shown any tendency to disclose 
a growing demand for equities. The 
averages have invariably failed to 
show a sustained advance without a 
comparable trend in activity, and so 
long as the present move does not 
attract volume it must be looked 
upon with suspicion. 

As indicated by the highs of the 
current move (48.18 and 160.66) the 
rail and industrial averages have not 
made any material headway since 
recovery 
levels of 46.70 and 152.80 a month 
ago. During the past 12 market 


Secondary Trend 


days the rails have fluctuated within 


—Finfoto 
Wall Street Is Not “One Way” 


a range of about three-quarters of 
a point. While the industrials have 
shown more of a tendency to ad- 
vance, the net gain for the same 
period amounted to but little over 
one point. This performance reflects 
a recognition of existing resistance 
areas, and because of the present 
position of the market it is neces- 
sary for the Dow theory student to 
keep a sharp eye on price move- 
ments during the next several ses- 
sions. A resumption of the advance 
with a steady increase in volume 


would suggest a constructive inter- 
mediate pattern and a further sub- 
stantial rise in price. On the other 
hand, should the rail and industrial 
June lows of 45.28 and 149.26 be 
penetrated on the downside there 
would be reason to believe that the 
April support points will be tested. 
In the event of a break through these 
levels, the Dow theory would in- 
dicate a completion of the pattern 
of a normal secondary reaction, 
which in this instance would carry 
the rails and industrials within the 
range of 43-34 and 140-117, respec- 
tively. 


The major trend 
remains upward. 
While the rail average has shown a 
tendency to get out of gear with the 
industrial price pattern during the 
past four months, there is no indica- 
tion that we will witness a divergent 
trend such as existed during the 
closing months of 1934 and the first 
quarter of 1935. Even should such 
a pattern develop it would not in 
itself nullify the previous bullish 
signal. On April 3, last year, it was 
remarked in this column that the 
present divergent trend of the rails 
did not definitely warrant the as- 
sumption that the major bull move- 
ment had terminated. The same 
opinion appears just as valid under 
present conditions as it did then. 
—Written June 30, 1936. 
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VALUABLE FOR FUTURE REFERENCE 


No. 182 Alaska Juneau Gold Mining Compan No. 166 Federated Department Stores, In 
» 
Earnings and Price Range (AJ) Data revised to July 1, 1936 Earnings and Price Range (FDS) 
Data revised to July 1, 1936 4 Incorporated: 1929, Del. Office: 1440 Broad- 
Incorporated: 1897, West Virginia. Office: 24 City. Annual Meeting: Last 
1022 Crocker Bldg., San Francisco, Cal. An- 16 | 20 
nual meeting: First Tuesday after first Mon- 8 Ty oo Capitalization: Funded debt 10 
day in April. (subsidiary) ... *$5,466,000 0 $4 
Capitalization: Funded debt.......... None Before Depletion $2 10,934,300 Earned Per Share $3 
Capital stock ($10 par)....- 1,500,000 shs Shane $1 ommon stock (no par)........ 114,390 shs $2 
0 *Includes $1,500,000 real estate mortgages 
1928 °30 ‘31 34 1935 due 1937, 1928 ‘29 ‘31 ‘32 ‘33 ‘34 1935 


Business: One of the largest domestic producers of gold. 
Holds over 150 claims in the Juneau mining district of 
Alaska and owns a number of mill sites, water power sites 
and three hydro-electric power plants. Over 95 per cent 
of the mine recovery value is derived from gold—the re- 
mainder from silver and lead. 

Management: Capable and experienced. 

Financial Position: Satisfactory. Working capital at end 
of 1935, $1.1 million; cash and interest bearing certificates, 
$275,444. Working capital ratio: 4.3-to-1. Book value of 
stock, $11.93 per share. 

Dividend Record: Unbroken payments since inauguration 
of dividends in 1931. Present annual rate is 60 cents reg- 
ular and 60 cents extra. 

Outlook: Although revaluation of gold from $20.65 to $35 
per ounce increased earnings materially, rising costs of 
production have recently been adversely affecting the profit 
margin of the company. 

Comment: Largely because of their “inflation hedge” 
attributes, shares in recent years have sold at a high price- 
to-earnings ratio. But shares are essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


*Year ended Dec. 31: 1930 1931 1932 1933 1934 1935 

+Earned pershare... .. $0.58 $0.74 $0.57 $1.00 $1.28 $1.04 

Dividends paid... .... None 0.40 0.50 0.75 1.20 1.20 
Price Range: > 

91K 2014 1654 33 237% 201% 

414 7 734 11% 1654 1314 


*Company publishes operating profits monthly, but detailed earnings only annually. {Be- 
fore depletion. 


Business: Functions as a holding company with con- 
trolling interest in a group of established department stores 
including Bloomingdale Bros., New York (67.4% owned); 
Abraham & Straus, Brooklyn (88.5%); Wm. Filene’s Sons, 
Boston (68.4%); F & R Lazarus, Columbus, Ohio—which 
controls John Shillito, Cincinnati—(98.7%). 

Management: Long identified with constituent companies. 

Financial Position: Excellent. Net working capital Jan- 
uary 31, 1936, $22.4 million; cash and securities, $6.1 mil- 
lion. Working capital ratio: 6.0-to-1. Book value of com- 
mon, $24.49 per share. 

Dividend Record: Payments uninterrupted since October, 
1931. Present rate, $1 per annum. 

Outlook: Successful record of units under control of 
parent company suggests attainment of improved earning 
power under more norma! conditions. 

Comment: Stock enjoys fair marketability and is of 
semi-investment stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


, 1930 1931 1932 1933 1934 1935 1936 
Yearended Jan. 31: $3.19 $2.34 $1.37 $0.62 $1.58 $1.26 $1.61 


Earned pershare. . . 

Dividends paid... . None 0.25 0.75 0.60 1.00 1.00 *0).50 
_Price Range: 

38 26 1534 30 31 25 #2814 

124 1014 614 7% 20 16% #2014 


*To July 1, 1936. 


No. 168 Gillette Safety Razor Company 


No. 148 Anaconda Copper Mining Company 


i Earnings and Price Range (C) 


Data revised to July 1, 1936 160 
Incorporated: 1895, Mont. Main office, Ana- 
conda, Mont.; other office, 25 Broadway, | } 

N. Annual Meeting: Third Wednesday 

in April. Number of stockholders: 110,229. 
Capitalization: Funded debt... .$83.077,000 
Capital stock ($50 par)...... 8,674,338 shs 


Price Range 


0 Before Depletion $9 
Earned Per Share 36 

$3 

Deficit Per Share 0 


1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935" 


Business: Largest factor in the copper industry as both 
producer and refiner and occupies an important position 
with respect to production of lead, zinc, silver and other 
non-ferrous metals. Largest low cost properties are in 
South America. 

Management: Experienced in the industry. 

Financial Position: Sound. Net working capital at end 
of 1935, $66.6 million; cash and securities, $19.3 million. 
Working capital ratio: 7.6-to-1. Book value of stock, $55.11 
per share. 

Dividend Record: Regular payments 1923 to 1931; re- 
sumed April 20, 1936; present annual rate, $1 per share. 

Outlook: Chief dependence is upon world price level and 
demand for copper and other metals produced. Earnings 
domestically depend upon fabricating subsidiaries. 

Comment: Stock is a prominent trading favorite in world 
markets and usually conforms in its major movements to 
general trends in copper industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK: 
Qu. Ended: Mar. 31 June30 Sept.30 Dee.31 tYear’s Total Dividends Price Range 
* * * D$1.49 3 


1932. None 193% — ¢ 
* + D0.79 None 2274— 5 
1934. . . $0.19 $0.16 * od 0.22 None 1734—10 
Pee...<<.. mae 0.33 $0.31 $0.38 1.29 None 30 —8 


+N ot Available. tBefore depletion. {To July 1, 1936. 


Data revised to July 1, 1936 Earnings and Price Range (GIL) 
Incorporated: 1917, Del.; successor of com- 150 


pany of same name originally founded in 120 
1901. Office, 15 West First Street, Boston, 90 | Price Range 
Mass. Annual meeting: Third Tuesday in 60 


April, in Boston, Mass. or Wilmington, Del. 30 Oos a 
Number of stockholders: preferred, 3,794; 0 
common, 19,172. 


Capitalization: Funded debt........ $58,312 
*Preferred stock $5 cum. conv, 

Common stock (no par)...... 1,998,769 shs 


= 0 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*Convertible into common on a share for share basis. 


Business: Leading manufacturer of safety razors and 
blades, distributed under trade names “Gillette,” ‘‘Probak,” 
and “Valet.” Also produces carpet knives, textile edges, 
surgeon’s knives and other cutlery. Foreign business has 
recently contributed half of annual income. 

Management: Capable and progressive. 

Financial Position: Comfortable. Working capital at 
end of 1935, $3.4 millions; cash, $741,000; marketable se- 
curities, $2.9 million. Working capital ratio: 2.1-to-1. Book 
value of common, $3.58 a share. 

Dividend Record: Unbroken since 1917. Present annual 
rate of $1 established in 1931. 

Outlook: Costly patent litigations are chronic feature 
of company’s business; following several adverse decisions 
management has successfully adopted policy of meeting 
competition from small producers on a price basis. Further 
expansion of volume from this method is anticipated. 

Comment: Preferred qualifies as a business man’s in- 
vestment. Common is rather speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE 2ANGE OF COMMON: 
Qu.ended: Mar.31  June30 Sept.39 Dee. 31 Year's Total Dividends Price Range 
$ 


1932..... $0.66 $0.59 $0.50 $0.23 $1.98 1.00 24144—10°% 
1933..... 0.29 0.44 0.03 0.29 1.05 1.00 20144— 7% 
0.26 0.34 0.40 0.31 1.34 1.00 81% 
1935..... 0.41 0.29 0.37 0.44 1.51 1.00 19144—12 
1936..... 0.42 *0.50 ¥*1854—15 


*To July 1, 1936. 
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No. 192 Great Northern Railway Company | No. 174 Pacific Lighting Corporation 
Laat psEomnings and Price Range (GQ) Data revised to July 1, 1936 1sEomings and Price Range (PLT) 


Data revised to July 1, 1936 120 Preferred Stock 
5 Price Range 
incorporated: 1856, Minn. Office at St. Paul 90 mi -- 


Minn, Annual meeting: 2nd Thursday in May, 60 
Numner of stockholders, about 38,000. v4 
ion: Funded debt. .$349,245,515 
Capttallent Earned Per Share | 
Deficit Per Share : 


+preferred stock ($100 par)..2,485,587 shs 
$6 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 


*No common stock ever issued. 


Business: The northernmost of the great transcontinental 
railroad systems of the United States; lines parallel Cana- 
dian border from Duluth to Seattle. Also serves other im- 
portant cities in the Pacific Northwest, the Twin Cities of 
Minneapolis and St. Paul, and many intermediate points. 

Management: Long experience in railroading. 

Financial Position: Strong. Working capital at end of 
1935, $16.6 million; cash, $22.4 million. Working capital 
ratio: 1.7-to-1. Book value of preferred, $157.08 per share. 

Dividend Record: Unbroken record of liberal payments 
from 1890 to 1932; no dividends since February, 1932. 

Outlook: Increased activity in steel industry means larger 
traffic in iron ore, an important revenue producer. Traffic 
in agricultural products depends upon weather conditions. 

Comment: Successful 1936 refinancing of $100 million 
7 per cent bonds at 4 per cent greatly improves position of 
stock, which may eventually reattain much of its former 
investment standing. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 
Earned pershare...... $7.25 $2.14 D$5.39  D$1.28 D$0.43 $2.87 
Dividends paid....... 5.00 4.00 1.00 None None None 
Prico Range: 
102 6934 25 3334 321% 351% 
51 155% 5% 454 1154 95% 
No. 170 Industrial Rayon Corporation 
go Eamnings and Price Range (ILR) 
Data revised to July 1, 1936 48 Price Hange 
Incorporated: Delaware, 1925. General office, 36 = 
West 98th Street and Walford Ave., Cleveland, 24) 


Ohio. New York office, 500 Fifth Ave. Annual 12 
meeting: Second Wednesday in April. 


Capitalization: Funded debt........... None 
Capital stock (no par)........ 606,500 shs 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 
Business: One of the largest U. S. manufacturers of 


rayon by the viscose process and rated as one of the lowest 
cost producers. Output is marketed under the trade names 
“Premier” and “Spun-Lo.” 

Management: Aggressive and capable, emphasizing per- 
sistent research work to improve production processes. 

Financial Position: Very strong. Working capital at end 
of 1935, $9.4 million; cash, $3.4 million; marketable securi- 
ties, $3.1 million. Working capital ratio: 10.2-to-1. Book 
value of capital stock, $26.93 a share. 

Dividend Record: Initial dividend paid in 1930 and regu- 
lar distributions since though at declining rates. Present 
rate $1.68 per annum. 

Outlook: Has developed new process of spinning, chemi- 
cally treating and finishing in one continuous operation a 
rayon yarn of superior quality which can be adapted to 
any kind of textile use, for knitted and woven goods. Ex- 
pects material gains in profits from commercial exploita- 
tion of this process. 

Comment: Capital stock is usually subject to wide mar- 
ket fluctuations characteristic of issues of new industries 
and _ reflecting seasonal changes inherent to the textile 
trade; erratic earnings classifies stock as a speculation. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu.ended: Mar.31  June30  Sept.30 Dec.31 Year’s Total Dividends Price Range 
1932..... $0.41 D$0.67 D$0.22 $1.03 $0.55 $1.00 134— 2% 
RUS. i. 0.38 0.76 0.95 0.92 3.01 0.92 284— 8 
1034. .... 1.12 0.68 0.22 0.21 2.23 2.01 3214—2314 
ae 0.49 D0.06 0.25 0.31 1.00 1.26 3634—2314 
1936.. .. 0.33 +0.84 $3454—255¢ 


*Adjusted to 3 for 1 split upin 1934. ¢ToJuly 1, 1936. 


Incorporated: 1907, Calif.; successor to Pacific 0 
Lighting Co., formed in 1886. Office: 433 
California Street, San Francisco, Calif.  An- 
nual meeting: Third Wednesday in April. | 
Number of stockholders: pref., 4,430; com- 


mon, 10,571. 


Capitalization: Funded debt. .$89,500,000 
*Preferred stock $6 cum. 

Common stock (no par)...... 1,608,631 shs 


*Callable at 105. 


Business: Through subsidiaries this holding company 
supplies natural gas without competition to 265° cities, 
towns and communities in southern California, including 
Los Angeles where it also provides electricity. Gross 
revenues for 1935 were derived about 80% from gas sales 
and transport and 19% from electric sales. 

Management: Excellent management; headed by Presi- 
dent C. O. G. Miller, one of the founders of the business. 

Financial Position: Strong. Net working capital March 
31, 1936, $4.7 million; cash, $3.3 million. Working capital 
ratio: 1.5-to-1. Book value of common, $24.36 per share. 

Dividend Record: Good. With quarterly payment of 60 
cents on May 15, 1935, the dividend on the common 
stock was reduced to present $2.40 annual basis from the 
$3 rate in effect since 1927. 

Outlook: In view of good growth prospects for the ter- 
ritory served, the outlook appears reasonably promising 
subject to limitations of possible rate and tax developments 
and electrical competition by power from Boulder Dam. 

Comment: The common stock has long held a favored 
position among utility equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 

*Earned pershare....... $4.45 $3.57 33.03 $3.28 $2.72 $4.35 

Dividends paid......... 3.00 3.00 3.00 3,00 3.00 2.55 
Price Range: 

107% 6914 4714 4334 37 56 

err ere 46 35 2034 22 2034 19 


*Company reports earnings quarterly, but only on a 12 months basis. For 12 months ended 
March 31, 1936, earnings were equal to $4.22 per share. 


No. 160 Walworth Company 
Earnings and Price Range (WAL) 
Data revised to July 1, 1936 60 
Incorporated: 1872, Mass. Office, Lincoln Bldg., $3 Price Range 
New York City. Annual meeting: 2nd Wednes- 15| L 
day in March. Number of stockholders, about $8 


3,000. Earned Per Share $4 
Capitalization: Funded debt... - $8,422,022 0 
Capital stock (no par)...... 1,281,350 shs 


$8 
1928 ‘29 ‘30 ‘31 ‘32 ‘33 '34 1935 


Business: Manufactures various types of valves and pipe 
fittings, pipe wrenches, chrome-nickel-iron cast pipe and 
related specialty products. 

Management: Capable and experienced. 

Financial Position: Fair; inventories account for over 
half current assets. Working capital at end of 1935, $4.6 
million; cash, $560,132. Working capital ratio: 6.0-to-1. 
Book value of stock, $2.85 per share. 

Dividend Record: Moderate payments to 1931; none since. 
Accumulations of $18 per share on preferred liquidated in 
reorganization, effective January 2, 1936, which eliminated 
preferred stock. 

Outlook: Large percentage of output goes to oil, power 
and manufacturing industries, railroads and building trades. 
Increasing capital expenditures in these lines indicate 
larger volume of business for Walworth. 

Comment: Position of common improved by recapital- 
ization to the extent that old preferred was eliminated, but 
there was a material dilution of the junior equity through 
issuance of new shares. Stock is highly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
Ds9.71 D$0.85 DS1.11 D$1.54 D$4.21 
D1.53 D0.66 D0.16 D0.28 D2.63 834-- % 
0.06 D0.43 D0.69 D0.82 634—244 
D0.18 D0.52 D0.28 0.03 D0.94 634—144 


NEXT 


186—Cannon Mills 
189—Eureka Vacuum Cleaner 


190—The Fair 


152—General Foods 


WEEK 


169—Parke, Davis 
181—Walgreen 


193—Hudson & Manhattan 
194—International Silver 
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VALUABLE FOR FUTURE REFERENCE x 


Confusion 


Regarding Money 


In the coming political campaign 
much will be heard about money, 
about which considerable confusion 
exists in the public mind. It enter- 
tains the impression that there is a 
demand for a return to a gold 
standard at the ratio which pre- 
vailed before our dollar was de- 
valued. To presume this to be 
possible, at a time when there pre- 
vail such uncertainties in the cur- 
rencies of the world, is to nurse a 
false hope. What we want most is 
hard money in place of elastic cur- 
rency—some acceptable yardstick 
which can be maintained and with 
which values can be measured. We 
could not return to the old gold 
dollar without disrupting our entire 
economic structure, but what we 
could do is find a working basis in 
relation to existing conditions that 
would restore a degree of confidence 
in the soundness of our money that 
would enable capital to proceed to 
employ itself usefully. Even in this 
respect this would prove difficult un- 
less we secured the cooperation of 
the other great money powers in in- 
ternational currency stabilization. If 
we attempted it alone we would find 
ourselves again in the box we were 
encased in when Great Britain went 
off the gold basis. 


Soviet 
Reforms Itself 


No more fertile soil than Russia 
could have been selected for re- 
shaping human nature. Ruthlessly 
exploited under the long tyrannical 
ezarist monarchy the vast Russian 
populace had little left to lose when 
finally they succeeded in throwing 
off this unbearable yoke. Then, the 
situation was ripe for grandiose ex- 
periments. Men were to be re- 
molded into a common pattern. Their 
energy was to be employed for a 
single purpose—the good of the 
state. The fruits of their labor were 
to go into a single general pot. The 
fisted hand of dictatorship was ready 
to force into line those who were 
either unprepared or unwilling to 
support this Utopia. 

Now, all is to be changed. In- 
stead of remaining voiceless cogs in 
a great machine, the Russian people 
are to be made into a self thinking 
unit. The nation is turning towards 
a constitutional democracy and the 


people will be given the right to hold 
elections by means of secret ballots. 
It is to the credit of Stalin and his 
advisers that they have come to 
realize that without perpetuation of 
the merit system the country is a 
breeding ground for anarchy and 
under these conditions no govern- 
ment can long exist. By vesting 
their Government with democratic 
principles the Russians strengthen 
their own power. In this reforma- 
tion of the Soviet Government, 
history is only repeating itself. 
After centuries of experience society 
long ago came to the realization that 
it is impossible to standardize either 
nature as a whole or nature’s human 
beings. 


Charts 
Under Fire 


The Dow theory is taken to task 
by a writer in the representative 
London Financial News on _ the 
ground that it does not provide an 
infallible means of determining the 
beginning of major upswings or 
bear markets. In proof of this con- 
tention he cites the now celebrated 
error made in 1926 by Mr. William 
P. Hamilton, then editor of the Wall 
Street Journal, in which he mistook 
a secondary reaction for the com- 
mencement of a major bear swing. 
The majority of chartists state that 
it is unfair to take a single error 
in order to justify the claim that 
charts are unreliable guides. Ac- 
cording to them, a more just method 
would be to weigh their accuracy 
over the whole period during which 
they have been used. 

This brings us to the general con- 
clusion that charts, while they are 
informative, must be construed in 
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the light of a historical record of 
stock movements. At times, such 
information proves to be extremely 
useful to people who give special 
study to its significance. For the 
layman who accepts charts as a me- 
chanical process of dialing major 
bull or bear markets they can prove 
to be misleading as often as correct. 
Speculation cannot be mechanized. 
Once it is done, speculation can no 
longer exist. What charts cannot 
record are the unexpected imponder- 
ables which can suddenly change 
the entire direction of a movement. 
Without the accompanying ability 
to follow causes, as they appear, to 
their ultimate effect, charts as an 
aid in judging the future of security 
prices involve guessing instead of 
the exercise of proper judgment. 


Figures 
Loom Large 


The SEC has given its answer to 
those who feared that the new 
Securities Act would produce stagna- 
tion in our investment market. With 
pride it points to over $6 billion of 
new security registrations that it 
has approved since it became a legal 
part of our financial machinery—a 
period of nearly three years. The 
figure appears large and would be 
impressive if there were no fly in 
the ointment. If this figure repre- 
sented the real basis of fundamental 


_prosperity—industrial expansion— 


it would be highly significant. How- 
ever, the exhibit represents another 
picture. More than two-thirds of 
these new issues involve refunding 
operations, replacing outstanding 
bonds with lower interest bearing 
obligations. 

Two factors were responsible for 
this refunding. Money remained so 
cheap during the years covered by 
this report that it was a decided ad- 
vantage for corporations to avail 
themselves of this opportunity, and 
the necessity of cutting corners in 
order to reduce fixed charges made 
it almost imperative to take this 
step. The public did not share in 
the benefits of refunding. Investors 
have been forced to accept a sub- 
normal rate of interest that may 
later, when interest rates rise, in- 
volve capital depreciation. Not 
until a large proportion of new 
registrations reflect capital expendi- 
tures for plant expansion can it be 
said that solid industrial or national 
recovery is under way. 
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Disparities 
Recent Bond Offerings 


MM?" of the high grade bond issues floated during the past two 
months are quoted above the offering prices, but there have not 
been as many instances of large premiums as there were in the post- 
offering markets in the earlier months of 1936. A few of the more 
recent offerings are selling two to three points above the original sale 
prices, but only fractional advances have been more common. This 
situation seems to be the result of closer pricing rather than any 
material slackening of investor demand for high quality obligations. 
Issues of lower quality have shown divergent trends; some advancing 
moderately, others failing to hold to the offering levels. 


Recent Offerings 


Offering price Recent 
to public bid 
Brooklyn-Manhattan Transit coll. tr. 4%4s, 1966............. 1003% 


Although the similarly secured serial bonds had to be reoffered at lower 
prices, the syndicate has completed sale of the long term 43s and the bonds 
are quoted at a fractional premium. The yield is considered relatively 
attractive in view of the strong collateral security. 


Chesapeake & Ohio ref. & imp. 342s, 1003% 


Yield at offering — was materially higher than that of most bonds 
of comparable quality. Small premium reflects reluctance of some 


investors to purchase bonds having maturities as long as 60 years. 


Chicago & Western Indiana first & ref. 4%4s, 1962............ 10014 


Mortgage on valuable terminal railroad properties constitutes good 
security, but the weak financial position of the proprietary companies 
(three of the five are in receivership) excludes these bonds from a definite 
high quality rating. 


Cincinnati Union Terminal first 32s, 1055 


Guaranteed unconditionally by seven railroad companies, four of which 
occupy exceptionally strong financial positions. These bonds rank among 
the truly “gilt edged” rail obligations, and have proved attractive to 
institutional investors. 


Increased construction activity has substantially improved this company’s 
earnings and financial position is strong, but the yield at the offering price 
was not particularly attractive for the unsecured debenture of a company 
which showed large deficits in three years of the depression. 


Oklahoma Natural Gas first 4¥2s, 1951 and.................. 981... (offered) 97 
Oklahoma Natural Gas conv. deb. 5s, 1946.................. 100.... (offered) 99 


Offering was delayed over a month by a registration technicality, and 
the market did not prove receptive to these rather speculative bonds when 
the registration statement finally became effective. 


Peoples Gas Light & Coke first & ref. 4s, 1961.............. beitassnans 96 


Company has shown declining trend of earning since 1934, resulting 
mainly from increased taxes and operating expenses. Illinois Commerce 
Commission recently denied application for increase in rates to offset 3 per 
cent Illinois utility tax. 


Southern Pacific secured 334s, 971, 


Company’s credit was impaired during depression, but the extent of 
earnings recovery and the quality of the collateral security have apparently 
not gained due recognition. Collateral includes some strongly situated 
mortgage liens. 


Bearing the lowest coupon rate of any long term industrial bond, these 
obligations were priced rather close to the market. 


A relatively attractive yield offered by a medium term industrial obliga- 
tion of exceptionally high quality. Success of this issue contrasts with 


failure of several flotations of 10- and 15-year debenture 33s of companies 
of less impressive credit standing. 


COMPREHENSIVE 


BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 


CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J. A. Acosta & Go. 


Members 
York Stock Exchange 


New 
¥Y. Curb Exchange (Assoc.) 


N. 


New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 

60 Beaver St. New York 


Phone BOwling Green 9-2380 


Our Current Market Letter 


discusses the possibilities of 


| Securities of Railroads 
in Receivership 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Ex- 
change, Chicago Board of Trade, Detroit 
Stock Exchange, Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


—_ 


= Service is the Source 
of Power and Light for thou- 
sands of Chicago homes and in- 
dustries. 


Commonwealth Edison Company 
CHICAGO 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


THE RICHARD D. WyckOFF 
COURSE OF 


Stock MARKET INSTRUCTION 


Details on Request 


WYCKOFF ASSOCIATES, INC. 
One Wall Street 


New York, N. 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 
Established 1898 
Members New York Stock Exchange 


29 Broadway New York 
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P Tue Write Mountains... with hik- 
ing, mountain climbing, scenic roads to 
world-famous views; healthful mountain 

air, no hay fever. A Sports ProGram 

.. . including sporty golf course, swime 

ming, tennis, fishing, saddle horses. A 

ProGcram... offering bridge, 

afternoon tea, concerts, dancing. A 

Hortet...high up a hill, away from 

main roads, set in a 200-acre birch-and- 

pine tract; excellent service, distinctive 
cuisine, modern conveniences, homelike 
atmosphere. Booklet. New Management 
Pancoast, Mer. 


i 


>» HOTEL «<<< 
Franconia, 


New York Office: Room 1205, 51 East 
42nd St., Telephone: Vanderbilt 3-5520 


United States Government 
SECURITIES 
State - Municipal 
Industrial 


Railroad - Public Utility 
BONDS 


R. W. Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
Chicago San Francisco 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N.Y. C. 


bonds have 
| which had been regarded as onerous, 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself ona simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
aess. Writenow for details. 
ELLIOTT Co., 
137 Albany St., Cambridge, Mass. - 


Bond Market Digest 


OND market volume declined far 

below normal; price changes 
were generally unimportant, except 
for the foreign list and a few 
specialties. 


“Gulf Coast” Bonds 


At current prices ranging from 33 
to 38, the various issues of New 
Orleans, Texas & Mexico first mort- 
gage bonds have long term specula- 
tive attraction. The trustees’ peti- 
tion for authority to pay one-half of 
the semi-annual interest due April 1 
and August 1, 1933, on the 43s, 5s 
and 54s due in 1954 and 1956, has 
been set aside by the Federal Court 
because of an objection by the RFC. 
The latter agency contends that in- 
terest (for which no provision had 
been made) should also be paid on 
$1.9 million first 43s pledged under 
a note of the Missouri Pacific held 
by the RFC. The court will recon- 
sider the petition, and it is generally 
believed that a partial interest pay- 
ment will be forthcoming before 
long. According to current indica- 
tions, the “Gulf Coast Lines” should 
earn close to half of its fixed charges 
in 1936 as against only 13 per cent 
last year. Net operating income for 
the first five months of 1936 was 
$872,188, against $594,549 in the 
corresponding period of 1935 despite 
a very sharp increase in mainte- 
nance expenditures in the early 
months of the year. 


U. S. Rubber 5s 


Since refunding has been deferred, 
holdings of the bonds (recently 
quoted at 106%) may be retained 
temporarily. (Call price, 105.) The 
new tax legislation will have an im- 
portant influence upon bond financ- 
ing as well as dividend policies, a 
fact which is illustrated by the re- 
cent announcement that the U. S. 
Rubber Company has decided to 
postpone plans for refunding its 5 
per cent bonds, due 1947. These 
indenture provisions 


prohibiting dividend payments on 
preferred and common stocks unless 
the unencumbered quick assets of 
subsidiaries are maintained at cer- 
tain ratios. Under the next tax law, 
such restrictions will prove to be 
advantageous for numerous com- 
panies, since the surtax on undis- 
tributed income does not apply where 
payment of dividends would be in 
violation of contracts entered into 
before May 1, 1936. In such cases, 
the result will frequently be suspen- 
sion of plans for refunding of bonds, 
since the savings which would be 


effected through lower coupon rates 
would be largely or entirely offset by 
surtax payments, especially where 
efforts are being made to build up a 


stronger financial position. Similar 
considerations apply sinking 
funds. Sinking fund _ allocations 


under old contracts are exempt, but 
informal opinions issued by the 
Treasury hold that the exemption 
will not carry over to sinking fund 
payments made on bonds issued 
since May 1. 


Poland 6s, 7s, and 8s 


Commitments not advised, even at 
current low prices around 50. Fol- 
lowing a bad slump to a price range 
about 60 points below the best levels 
of 1936, Republic of Poland obliga- 
tions recovered part of their losses 
last week, influenced by information 
that actual default as to interest will 
not take place until 1937, funds al- 
ready having been deposited to cover 
July 1 and October 15 payments. 
Unless the export trade of Poland 
should show sharp gains, further 
dollar payments appear remote. 
Only a little over a month ago the 
Polish Government issued assurances 
that service would be maintained on 
its external debt, but the market was 
not impressed and began to discount 
the later statement which indicated 
that, henceforth, payments will be 
made only into a blocked zloty (Po- 
lish currency) account and dollar 
service will be suspended. The out- 
look for resumption of dollar pay- 
ments appears unpromising in the 
light of current European conditions. 
Thus another substantial addition is 
made to the large list of American 
investor victims of the exigencies of 
foreign trade. 


American Crystal Sugar 6s 


These bonds, issued as American 
Beet Sugar 6s, are to be considered 
temporary investments in view of 
expected redemption. The original 
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maturity of these bonds was Febru- 
ary 1, 1935, but the major part of 
the issue was extended for five years. 
The great improvement in the domes- 
tic beet sugar industry is shown by 
the fact that the American Crystal 
Sugar 6s, which have recently been 
quoted around 102, sold as low as 16 
in 1932. The bonds, which are call- 
able at par, declined last week to 
1003. The stock privilege is of no 
practical interest, since the conver- 
sion basis is $70 a share for the 
common stock which is currently 
quoted for less than half of that fig- 
ure. The bonds are outstanding to 
the amount of about $1.2 million. 
Funds to effect redemption of the 
issue will be obtained on a short 
term loan at a low interest rate. The 
1936 earnings outlook for the com- 
pany is favorable. 


Book Reviews 


Is There Enough Gold? By Charles 
O. Hardy. The Brookings Institu- 
tion, Washington, D. C. 212 pp. 
$1.50. The world’s gold situation 
before the general abandonment of 
the gold standard, the changes that 
have occurred since, and the present 
status. The surprising situation to- 
day is that the world faces not a 
scarcity of gold reserves as feared 
several years ago, but a _ surplus, 
with its tendencies of an overexpan- 
sion of money. In view of the evi- 
dent trend towards monetary stabil- 
ization and possible restoration of 
the gold standard in some form, the 
conclusions of this study are impor- 
tant. 


The Economics Of Open Price Systems. 
By Leverett S. Lyon and Victor 
Abramson. The Brookings Institu- 
tion, Washington, D. C. 165 pp. 
$1.25. Interest in the problem of 
open prices, or the system by which 
individual members of one industry 
make available their price lists to 
one another, was greatly stimulated 
by NRA. This book offers a de- 
tailed study of this intricate ques- 
tion, the economic effects of open 
price systems on various industries, 
and some rules that should be ob- 
served in deciding the practicability 
and economic usefulness of such 
price plans. 


Legal Pitfalls of the Stockbrokerage 
Business and How They May Be Avoided. 
By Charles H. Meyer. Baker, Voor- 
his & Co., New York. 71 pp. $1.00. 
The author an outstanding authority 
on stockbrokerage law in this book- 
let offers to the members of the 
broker fraternity an excellent guide 
for avoidance of the many legal pit- 
falls which they are likely to en- 
counter in their most minutely regu- 
lated business. 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 


in his own country. All parts of the world are so closely allied 
through radio, aeroplane, etc., that shrewd American investors are widen- 
ing their financial horizon by learning basic conditions in world 
markets. By reading the world’s premier financial and economic journal— 


THE ECONOMIST of London (established 1843)—you should be more successful in 
in your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influenced in getting out of the market 
at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 
international financial conditions by receiving the next four weekly issues of 
THE ECONOMIST of London. Remember, ‘‘THE ECONOMIST’s”’ articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address — INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


Kings County Trust Company 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 


Capital. . ..... . . . $500,000.00 
Surplus 
Undivided Profits . 168,000.00 


Statement at the close of business on June 30, 1936 


RESOURCES LIABILITIES 
Cash in Banks ........-. 10,643,692.; 6,000,000.00 
3,337,242.66 | Due Depositors ......... 41,663,085.97 
Bonds .........--. gh Checks Certified ........ 15,968.84 
mand and Time ....... 5,004,381.03 Reserves for Taxes, Exp. " ; 
Bills Purchased ......... 1,283,025.76 and Contingencics ..... 378,386.09 
1,197,485.81 Officers’ Checks Outstand- 
$48,763,291.63 $48,763,291.63 


Our main office is our only office and makes avail- 
able to its depositors every facility and accommodation 
known to modern banking. Make it your banking home. 


Member Federal Deposit Insurance Corporation 


Utility Investors, Attention! 


You will be vitally interested in this vital tock, 
exposing the Government Utility Program: 


“YOU, UTILITIES AND 
THE GOVERNMENT” 


By Ernest Greenwood—$2.00 


The author of “Spenders All” here presents the whole amazing truth 
about the Utilities agitation. You, who have good money invested in 
Utility securities, are entitled to know all the facts concerning the gov- 
ernment program, as revealed through the T.V.A. and other Govern- 


ment projects. Only $2.00 postpaid. 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 
21 WEST STREET, NEW YORK, N. Y. 
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Dividends 


Declared 


Regular 
Pe- Pay- 
Company Rate riod able 
Alaska Juneau Mining.......... 15sec Q Aug. 1 
Allied Chemical & Dye....... $1.50 Q Aug. 1 
Amer. fom Aug. 1 
50c .. July 25 
Amer. Light & Traction... ..30e Q Aug. 1 
Am. Shipbuilding.............. 15ec Q Aug. 1 
Arnold Constable............ 12%c Q July 15 
Bloomingdale Bros. pf..... .. $1.75 Q Aug. 1 
Brooklyn Union Gas......... ..75¢ Q Oct. 2 
Calgary Power pf........... $1.50 Q Aug. 1 
Central Hudson G. & El.........20e Q Aug. 1 
. Q Aug. 1 
$1.50 Q July 1 
Champion Paper & Fibre....... 25¢c Q Aug. 15 
$1.50 Q Oct. 1 
Columb 50c Sept. 28 
50c Q Sept. 28 
Cons. Ind. A........374%e Q Aug. 1 
Continental G. & E. pr. pf....$1.75 Q July 1 
7 Q July 20 
$1.75 Q July 15 
Eastern G. 6% pf. 50 Q Oct. 1 
Do4%% pr. pf..........0.. $1.1244 Q Oct. 1 
eres $1.75 Q Aug. 1 
683g4c Q Aug. 1 
Haverhill Gas Light....... .....80e Q July 1 
Hercules Pow. pf............. $1.75 Q Aug. 15 
Hershey Chocolate, cy. pf... . . $1 Q Aug. 15 
Ill. 97 Util. $7 jr. pf....$1.75 Q Aug. 1 
$1.50 Q Aug. 1 
Lane $1.75 Q Aug. 1 
~ Lee Rubber & Tire............. 25c .. Aug. 1 
Lincoln Printing pf. S7l4e Q Aug. 1 
Liquid Carbonic............ .40c Q Aug. 1 
Manhattan Shirt............. .15¢ Q Sept. 1 
Mass. Util. Asso. pf.......... 624%4c Q July 16 
McLellan Stores pf........... $1.50 Q Aug. 1 
Montana Pwr. $6 pf.......... $1.50 Q Aug. 1 
Natl. Bk. Wash. (D. S July 2 
... 50c Q Aug. 1 
50c Q Aug. 10 
North Am. Edison pf. peewacee $1.50 Q Sept. 1 
Ohio Water Service A........... $1 .. Aug. 15 
60c Q Aug. 15 
Portland Gas Lt. (n. i $6 pf..$1.50 Q July 15 
Phila. El. Pwr. 8% pf.......... 50c Q Oct. 1 
50c Q Aug. 13 
50e Q July 15 
San Diego Cons. G. & E. pf...$1.75 Q July 15 
Sharp & Dohme pf. A........ R7lée .. Aug. 1 
Be Q July 15 
Syracuse Lte. 8% pf... .....$2 Q Aug. 15 
Do $1.50 Q Aug. 15 
40c Q Sept. 1 
$1.75 .. Nov. 1 
U.S. Intl. Sec. Ist pf......... 75ec .. Aug. 1 
$2 .. July 15 
Do pf... BKC Q July 15 
Washington Gas Lt............ 90c Q Aug. 
Westinghouse Elec. pf........ 87%c Aug. 31 
25c M Sept. 1 
25c M Oct. 1 
Accumulated 
Inter. pr. .. $1.50 Aug. 1 
Do $3.50 pf. . ..75¢ Aug. 1 
Mich. Publi 7% pf... Aug. 1 
eae $1.50 .. Aug. 1 
Mohawk Power Ist pf. . .$1 ug. 1 
Extra 
& Tadd June 30 
Perfection Stove............... 75e June 30 
Waukesha Motor............... 5c Aug. 3 
Increased 
_ 40e BM July 16 
20c Aug. 1 
50c Aug. 1 
Initial 
Amerax Holding............... 50c Aug. 1 
Detroit Gasket.............. .25¢ July 20 
Root Petroleum................ 25c Aug. 1 
Irregular 
Atchison, Top. & Santa Fe....... $2 Sept. 1 
Creole Petroleum.............. 25¢ July 15 
Reduced 
15c Aug. 1 
Resumed 
Container Cp. of Am... .....25¢ Q Aug. 15 
North West Engineering........ 25c .. Aug. 1 
Texas Pac. Coal & Oil.......... 25¢ Aug. 1 
Tonopah Min. of Nev........... 3c Aug. 1 
Stock 
Corn Products, *1-25 sh........... Aug. 20 


Hidrs. of 


Record 


July 
July 


July 6 


*1-25 of a aoe of Allied Mills, Inc., for each share of Corn 


Products h eld. 


Board Room Brevities 


Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


Industrial Rayon is again in the merger rumors coupled with Tubize Chatillon— 
this time it may not be as synthetic a yarn as it was before. . . . Increas- 
ing demand for baby buses on less congested transit’ lines will soon be met by 
Yellow Truck & Coach—a new 21-passenger model on a 160-inch wheelbase has 
been styled to sell in the low price ranges. . . . Brunswick-Balke-Collender, 
which became allied with the liquor equipment dispensing field following prohibi- 
tion, is now adding soda fountains—perhaps this division might be classified as 
a bowling ally? . . . U.S. Rubber will soon announce another improvement 
in inner tubes—trade-named “Airseal’’; it is said to hold air longer than the stand- 
ard type through a new treatment of the tube walls. . . . Twentieth Century- 
Fox Film is reported to be making rapid progress on a newsreel in natural 
colors—if successful, the company will become one news agency which will be 
able to color the news without being subject to criticism. . . . 


The Republicans propose to use the new “swing music” as a feature of their 
campaign—maybe it will swing some votes they wouldn't get otherwise? 


R.C.A. is attempting to be secretive about the success of the television tests 
which started atop the Empire State Building last week—coincidentally, however, 
an English newspaper predicted that New York would have commercial television 
“towards the end of 1937.” . . . United Gas may sell part of its Rodessa 
crude oil properties to Shell Petroleum—funds received from such a sale could be 
utilized to wipe out bank loans and reduce preferred dividend arrears. . . 
Cluett, Peabody has extended its “Sanforizing Process” to over half of all of the 
blue denim used for overalls and work clothes—it won’t be long before everything 
in industry is pre-shrunk, except the labor leaders. ... Armstrong Cork 
is further diversifying its production lines in preparation for a new building 
boom—a new rubber flooring subsidiary has been acquired and arrangements 
have been completed to distribute glass wool insulation. . . . Vick Chemical’s 
newest cough drop factory will be opened in the heart of the solid South this 
summer—to solace a lot of Democratic sore throats? ... 


Textile leaders say that modern girls are reverting to petticoats, corsets and 
cotton underwear—but they still prefer their spinning wheels on a fast car. 


General Electric is considering an additional $1 million institutional campaign 
for Mazda lamps, household electrical appliances and other apparatus—in this 
connection its Buffalo Lamp Works, closed since 1932, will soon be reopened. 

Crucible Steel is introducing a new electro-deposition process whereby 
tin can be plated by electrolysis—this might mean that the company may sooner 
or later become a factor in tin plate. . . . R. J. Reynolds Tobacco plans an 
entirely new radio program for its Camel cigarettes next fall—it is expected to 
originate from Hollywood with a well known author as master of ceremonies. 
. . « Commonwealth Edison reports that air-conditioning sales in Chicago are 
running 50 per cent ahead of last year—perhaps the windy city is aiming to 
maintain its reputation inside as well as out. . . . Briggs Manufacturing is 
said to be styling a new Ford body along the lines of the Lincoln-Zephyr—that 
would tend to confirm rumors that the 1937 Lizzie may be more streamlined than 
other cars in the same price class. ... 


Statistics disclose a sharp decline in red ink sales—and it was thought that 
decreased takings by industry were being offset by the heavier demand of the 
U. S. Treasury. 


Allied Stores will become a national advertiser this fall when it begins a new 
campaign on its “Hardwick” haberdashery lines—the chain’s 34 department stores 
will be listed in each ad. . . . Atlas Powder and Hercules Powder have been 
forced to cut dynamite prices to meet foreign competition—the first time that 
anything has come down in explosives in a long while. . . . The announce- 
ment that Zenith Radio had bought the plant of the former Grigsby-Grunow 
Company at auction did not tell the whole story—Davega Stores also purchased 
the goodwill, trademarks and patent rights to the old “Majestic’ name. . . . 
May Hosiery Mills may upset a few precedents with its new stores equipped with 
stocking knitting machines—this means silk hosiery styled and made while the 
customer waits. Aluminum Company of America is expected to make 
an important announcement soon—some observers expect a_ recapitalization 
plan. . . . Ingersoll-Rand has perfected a new and more efficient valve to 


control hot air and escaping gases—just in time for the presidential campaign? 
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‘News Behind 
the Ticker 


This column is a compendium of re- 
orts current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing the edi- 
torial opinion of THE FINANCIAL WORLD. 


FEW weak spots in the market 

served to dampen sentiment over 
the past several days despite rather 
effective work on the part of a bullish 
professional group. The ostensible 
reason for the selling of the steel 
stocks was the labor outlook, but it 
is indicated that the rate of opera- 
tions will fall off rather sharply in 
the weeks ahead and that buying 
may be rather restricted until elec- 
tion, most large outlets having antic- 
ipated requirements. Underwood 
Elliott, another soft spot, was under 
pressure of selling from two large 
accounts running around 10,000 
shares apiece. It was said that the 
holders were unable to take up the 
new stock, and were withdrawing 
from the picture entirely. Pressure 
on Gillette was reported for profes- 
sional account although the most 
active sponsor there hasn’t been 
bullish for some time and now it is 
said that the company’s business is 
rather unsatisfactory. 


[’ is noted, for the record, only, 
that the most enthusiastic buying 
of Chrysler is widely reported to be 
coming from London. At least that’s 
the rumor that every one has. But 
an investment trust which has been 
liquidating the stock can attest to 
another story. And because of the 
success of the recent effort, the same 
group is working Motor Products. 
Here the story is different; that com- 
pany is being boosted on the earnings 
outlook for the year; and nothing is 
said about foreigners running the 
pool. 


NTERNATIONAL PAPER is 

again being recommended by insid- 
ers. The company expects to show a 
balance for the preferred for the 
second quarter, due largely to a good 
volume of kraft sales. Higher news- 
print prices to be posted later on are 
bolstering the outlook. 


S far as the market as a whole 
is concerned, sentiment is quite 
cheerful. Options are being written 
with a marked preference for the 
long side. Puts are freely offered at 
only moderate concessions; but calls 
are several points away. The rise in 
the rails, utilities and motors has 
greatly helped the investment trusts 
to take profits and prepare them- 
selves against another general de- 
cline. For the most part, the Street 
feels rather optimistic. 


Industrial Averages Not 
Truly Reflect This Market! 


The stock market during the last 6 weeks has been one of the most deceptive 
markets of recent years. 


Day after day, according to newspaper headlines and the charts of most “indus- 
trial averages,” the market continued to advance. ; 


Yet, what was really happening? A few outstanding stocks, of which Chrysler 
is a notable example, dramatically grabbed the spotlight and because of their rapid 
substantial gains many people were deluded into thinking the whole market was 
moving forward. 


While Few Advanced Most Stocks 
Declined 


As a matter of fact, while the Dow-Jones industrial averages (of 30 stocks) and 
the New York Times averages (of 50 stocks) were advancing 13 points and 11 
points, respectively, a far more comprehensive average gained less than 2 points. 
And the New York Herald Tribune averages (of 100 stocks) moved only from 
114 to 119. The broader the averages used, the less the advance! 


Now our point is just this. We have been going through and are still in one of 
the most selective markets in history. 


Unless they happened to own these particular stocks, few investors realize that 
such popular stocks as Commercial Solvents, American Radiator (despite its 
highly touted successes in the building field), American Rolling Mill, Bendix, 
Gold Dust, Colgate-Palmolive-Peet, U. S. Industrial Alcohol and many others 
suffered losses ranging up to 20%. 


Most industrial stocks made their highs in or before February (as did the rail and 
utility averages), although most industrial averages reached their highs in April. 
With business running ahead of last year, increased dividends being announced 
daily and a few market leaders making the headlines by their steady advances, 
it is no wonder so many investors have suffered recent losses. 


Losses in This Trying Period 
Not Necessary 


But such losses were not necessary. Weeks ago Mr. Wetsel warned his clients 
not to be deceived by the ensuing market . urged continued caution until 
the market settled down to a more stable basis . . . advised that an aggressive 
market position should not be taken until baffling contradictory market currents 
had consolidated their forces. 


As that time approaches we find more and more people eager to anticipate the next 
major trend. 


Send for Free Market Analysis 


If you are interested in learning more about the present market phase, send for 
Mr. Wetsel’s current analysis. His interpretation at this crucial time may be 
worth much to you—just as his regular recommendations have proven so invalu- 
able to his large following. 


Mail the coupon for the current analysis and for our interesting informative 
booklet, “How to Protect Your Capital and Accelerate Its Growth.” Both will 
be sent free. 


A. W. WETSEL 
ADVISORY SERVICE, INC. 


The only Investment Counsel Organization under the 


Direction of Mr. Wetsel. 
Chrysler Building New York, N. Y. 


Please send me free Mr. Wetsel’s current analysis of the market and your booklet, “How 


to Protect Your Capital and Accelerate Its Growth.” 
F.W. 614 
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News and Opinions Listed Stocks 


Ratings are from The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


date of issue. 


assumed for their accuracy. 


e AMONG ° 


BULLS ° 


AND 


BEARS 


Air Reduction A+ 


While not attractive for income, 
purchases, last recommended at 62 
(FW, June 10), may still be consid- 
ered for the long pull at current 
prices around 69 (yield, 2.1%). The 
report for the June quarter is ex- 
pected to show net income at a new 
high record in the company’s history, 
equal to about 75 cents a share on the 
stock now outstanding. This would 
compare with 56 cents in the same 
period of last year, adjusted to the 
recent three-for-one split-up. Con- 
tinued improvement is attributed to 
expanding demand from both the 
steel and motor industries, but in 
addition there has been a sharp gain 
in Dry Ice sales which should also be 
helpful to the summer quarter’s earn- 
ings. (Factograph No. 49.) 


American Safety Razor A 

Holdings of stock, around 112, ac- 
quired upon previous advices (FW, 
May 27) at 101 need not be disturbed 
(yield, 5.4%). Company plans to 
split its shares three-for-one and has 
called a special meeting of stockhold- 
ers for August 12 to vote on the pro- 
posal. It also is planned to cancel 
company’s treasury stock. Earnings 
are said to be holding up well, and 
progress has been noted in business 
of some of the newer lines. (Facto- 
graph No. 297. Also FW, May 27.) 


American Tobacco B+ 

Class B stock, around 99, continues 
attractive for income and moderate 
profit possibilities (yield, 5%). Turn 
for the better in sales volume of 
Lucky Strike cigarettes in the past 
two months, plus savings which have 
resulted from the elimination of 
processing taxes, is the basis for the 
prediction that the company will 
cover its $5 annual dividend this 
year. While at least $5 has been 
paid in each year of the depression,” 
full dividends have not been earned 
in any year since 1932. The unusu- 
ally strong cash position would per- 
mit consideration of a larger divi- 
dend on any recovery in earnings, 
particularly in view of recent tax 
legislation. (Factograph No. 1. Also 
FW, Apr.22.) 


Atchison C+ 

Purchases recommended at 72 
(FW, June 17) may be retained at 
76 and additional commitments seem 


warranted on recessions where in- 
come is not a prime factor (yield, 
2.6%). Declaration of the $2 divi- 
dend suggests that the road is rather 
cheerful about the traffic outlook. 
The deficit for the first four months 
of this year was somewhat smaller 
than in 1935 in that period. Due to 
bookkeeping adjustments the com- 
parison for May was _ unfavorable 
but a better showing is expected for 
June. (Factograph No. 458.) 


Barnsdall B 


One of the more promising of the 
speculative oils, around 16, and not 
unattractive for income (yield, 5%). 
Declaration of a quarterly dividend 
of 20 cents, payable August 1, in- 
creases the annual dividend to 80 
cents against 60 cents previously, but 
does not change the amount paid to 
stockholders as the company has been 
paying a 5-cent extra in recent quar- 


Corporate Earnings Reports 


EARNED PER SHARE 40 Weeks to June 6 


ON COMMON STOCK: 1936 1935 
$3.20 $2.03 
12 Months to May 31 

Amer. Power & Light... .....scoess p5.08 3.23 
Federal Water Service............ 4.10 2.64 
National Power & Light.......... 0.88 0.83 
11 Months to May 31 

Brooklyn Manhattan Transit....... 5.04 5.27 
Brooklyn & Queens Transit......... p3.89 p4.47 
6 Months to May 31 

5 Months to May 31 

Amer. Hawaiian £0.86 nil 
Bridgeport Machine ............. £1.16 £0.37 
Hudson & Manhattan............ nil nil 
Kingsbury Breweries ............. nil nil 
12 Months to April 30 

American Car & Foundry.......... nil nil 
Louisville Gas & Electric.......... a2.71 a2.22 
Market Street Railway............ p1.25 p0.20 
Northern States Power............ 0.74 nil 
6 Months to April 30 

Firestone Tire & Rubber.......... 0.70 0.40 


4 Months to April 30 


3 Months to April 30 


Distillers-Seagrams ............. 0.93 
12 Months to March 28 
rr 0.81 0.75 
3 Months to March 31 
0.36 0.30 
nil nil 
South Amer, Gold & Platinum...... 0.0 se 
12 Months to February 28 
Gt. Atlantic & Pacific Tea ........ 7.08 7.13 


12 Months to December 31 
1935 1934 


International Power Ltd.......... x7.60 x6.57 

South Amer. Gold & Platinum...... 0.19 0.28 
a On class A stock. b On class B stock. f Before Federal 

taxes. p On preferred stock. x On Ist preferred stock. 


ters. The action, however, is ac. 
cepted as an indication of more stable 
conditions in the midcontinent field 
and tends to confirm current esti- 
mates that earnings for the year will 
be in excess of $1 a share. This 
would contrast with a profit of 35 
cents in 1935 and a deficit of 47 cents 


in 1934. (Factograph No. 354. Also 
FW, Feb.5.) 
Bridgeport Brass B 


Improving prospects justify re- 
tention of moderate holdings, around 
13 (yield, 3.1%). Details of the plan 
to offer stockholders the right to sub- 
scribe to 80,000 additional shares in 
ratio of one new share for each eight 
held reveal that stock will be sold 
at $10.50 per share. The new stock 
will not dilute per share earnings as 
it was just a year ago that the com- 
pany retired funded debt of almost 
the same amount as the offering of 
stock will bring into the treasury. 
The outlook for the remainder of the 
year appears moderately enhanced by 
increasing automotive equipment 
orders for fall delivery. (Factograph 
No. 482. Also FW, May6.) 


Bucyrus-Erie D+ 

Moderate speculative holdings of 
the convertible preferred, around 17, 
and the common, at 12, need not be 
disturbed. Proposal will be submitted 
to stockholders July 30 calling for 
a recapitalization plan as a means of 
clearing up preferred dividend ar- 
rears. Plan provides that $5 in cash 
and one share of common be given 
to holders of 7 per cent preferred in 
lieu of dividend arrears amounting 
to $16 per share. Holders of con- 
vertible preferred will be offered one 
and one-half shares of common for 
each share held. (Factograph No. 
395. Also FW, Aug.15,’34.) 


Commercial Credit A 

Continues attractive for longer 
term funds, around 64 (yield, 4.6%). 
Consolidated gross purchases in May 
amounted to $80.2 million, the larg- 
est of any month in the company’s 
history. Net earnings for the five 
months ended May 31 were equiv- 
alent to $3.03 per share as compared 
with $2.03 in the like 1935 period. 
While the company has _ probably 
passed its best season, the outlook 
continues bright and another in- 
crease in the dividend rate, or extras 
from time to time, seem likely. (Fac- 
tograph No. 95. Also FW, Feb. 12.) 
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Commercial Solvents Cc 

Holdings of the shares, last sug- 
gested for liquidation at 17 (FW, 
May 20), should not be reinstated at 
current prices of 144 (yield, 4.2%). 


' Prospects are that the earnings for 


the half-year just closed will show a 
decline from the 41 cents a share 
reported for the first six months of 
last year, thus continuing the trend 
which has been evident since early 
1934. It is understood that the com- 
pany’s liquor division is suffering 
larger losses, with the result that it 
has been forced to depend on indus- 
trial alcohol (ethyl and grain) for 
its revenues. It is apparent that the 
management must develop some new 
source of revenue reestablish 
earning power on a Stable basis. 
(Factograph No. 164.) 


Container Corp. C 

Not outstandingly attractive, 
around 18, but moderate commit- 
ments may be considered for income 
(yield, 5.5%). Resumption of divi- 
dends, following a lapse since 1931, 
came somewhat of a surprise as it 
was believed that the management 
would defer action in order to 
strengthen the company’s financial 
position. The declaration of a 25-cent 
quarterly dividend, payable August 
15, places the stock on a $1 annual 
basis and suggests that recent earn- 
ings have shown a turn for the bet- 
ter as compared with the decline 
registered in the initial quarter of 
this year. (Factograph No. 307. 
Also FW, Apr. 29.) 


Corn Products B+ 

Suitable for longer term funds, 
around 79 (yield, 3.8%). As predicted 
previously (FW, June24), company 
has declared a special dividend of one 
twenty-fifth of a share of Allied Mills 
common stock for each share of Corn 
Products outstanding. Company also 
plans to refund processing taxes on 
goods shipped after July 1, 1936. 
Earnings for the first six months are 
estimated at around $2 per share, 
although much depends upon the 
amount drawn down from foreign 
subsidiaries. (Factograph No. 332.) 


Evans Products C+ 

Avoidance of the shares, last sug- 
gested at 34 (F'W, Dec.4,’35), still 
advised at current prices around 27 
(yield, 3.7%). Despite official an- 
nouncements that “operations in 
every department are quite satis- 
factory,” the stock has continued to 
drift to new low prices for the year. 
Profits by quarters have always been 
erratic in this situation, as was 
evidenced last year when earnings in 
the first quarter at $1.07 a share 
dropped to only 3 cents in the second 
quarter. It is possible that a repetition 
may be seen this year with a decline 
from the $1.09 reported for the initial 
three months. (Factograph No. 467.) 


Freeport Texas B+ 

Continues suitable for long term 
speculative holding, around 28 
(yield, 3.5%). Reports from the 
trade indicate a further recovery in 
sulphur sales and it is expected that 
earnings for the June quarter, just 
closed, will compare favorably with 
the first quarter when 61 cents a 
share was reported. However, the 
lower house of the Louisiana State 
Legislature recently approved an 
increase in the severance tax on 
sulphur from 60 cents to $2 per ton 
and the measure seems likely to be 
approved by the Senate. Since pro- 
duction from Grande Ecaille proper- 
ties of the company in that State is 
close to 500,000 tons per annum, the 
increased tax if made a law stands 
to cost the company around 95 cents 
per share each year. (Factograph 
No. 98. Also FW, Mar.25.) 


Great A. & P. Tea | B+ 

The non-voting common around 
112, is liberally valued in relation 
with probable earnings outlook and 
preference may well be accorded to 
better opportunities existing else- 
where (yield, 6.2%). Earnings in 
the fiscal year ended February 29 
were not impressive, amounting to 
$7.08 per share as against $7.13 in 
the like previous period. Although 
sales volume rose $32.2 million in the 
year to $872.2 million and deprecia- 
tion charges were lower, keen com- 
petition and price wars reduced 
profit margin to less than 1.9 per 
cent. It appears doubtful if much 
in the way of improvement will be 
seen in the current fiscal year. 


Hudson Motor Car C+ 

Shares, around 16, are not dis- 
tinctly undervalued, but moderate 
commitments may be considered for 
long term holding. The report of the 
shipments of Hudsons and Terra- 
planes totalled 34,344 units for the 
June quarter indicates a gain of 33.3 
per cent over the first quarter and an 
increase of 34.5 per cent over the 
second quarter of 1935. As registra- 
tions are scoring similar gains, it is 
expected that earnings for the half- 
year will show a sharp improvement 
over the 36 cents a share reported 
for the first six months of last year. 


(Factograph No. 100. Also FW, 
Jan.15.) 
Kennecott Copper B+ 


Continues as one of the more at- 
tractive low cost producers, around 
39 (yield, 3%). Recent estimates 
place earnings for the first half-year 
at around 90 cents a share, before 
depletion, which would compare with 
32 cents on the same basis in the 
initial six months of last year. The 
gain reflects improvement both in its 
South American mines and in its 
domestic fabricating unit, Chase 
Brass & Copper, which has substan- 


BE A 


DECISIVE 
TRADER 


Lean how to use the 

action of the market itself as a guide 
to WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded. 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 
The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to 
man-made analysis. 


As a first step, take 


advantage of the free WEEKS 
offer in the panel at 

the right. You will TRIAL 
receive, in addition, F R E E 
full information 

about the complete GARTLEY'S 
Gartley service for Weekly Stock 
the technical stu Market 
dent of stock market REVIEW 


interpretation. 


H. M. GARTLEY, Inc. 


76 WILLIAM STREET, NEW YORK 


A CHEAP STOCK 
FOR LARGE PROFIT 


When HOUDAILLE-HERSHEY “B” was sell- 
ing at 6} we pronounced it ‘‘one of the most 
attractive low-priced speculations in the entire 
list.”” In less than a year it sold above thirty. 
This demonstrates the unusual profit possi- 
bilities. in some of the low-priced stocks. 


We have selected another issue which may 
duplicate the performance of HOUDAILLE- 
HERSHEY. It is a stock in which you might, 
in the months ahead, secure greater-than-normal 
profit. It is a financially-strong issue listed on 
the New York Stock Exchange. It is a stock 
in which we have great confidence. Still it 
sells for less than $9 a share. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 78, Chimes Bldg., Syracuse, N. Y. 


BOOK WANTED! 


One of our book customers wishes to secure 
a copy (in good condition) of the little 
book entitled, “Trading Profits in Low 
Priced Stocks,’’ by Arthur Rolland. Will 
one of our subscribers sell his or her copy? 
Address: Book Dept., THE FINANCIAL 
WORLD, 21 West Street, New York, N. Y. 


What Every Investor 
Wants to Know 


“What will the market do during the next few 
weeks?” Anticipating near-terms trends, with 
specific recommendations on what to buy or sell, 
are the reasons why investors like this 8-year 
old advisory service. A copy of our current 
analysis of the market, together with this week's 
recommendations, will be highly interesting to 
every investor. Sent FREE upon request. 


Wetsel Market Bureau, Inc. 
624A Empire State Bldg., New York City 
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Act Now—Be Ready 


for the Next Move... 


®@ With political conventions out of the way, the Supreme 
Court about through with New Deal decisions, and Congress 
adjourned, the security market should enter a new phase of 
persistent, though selective, advance. Anticipating this, 
individual and corporate investors have been picking up the 
securities offering the best promise of leading the next up- 
swing of prices. 


Securities Still Lag 
Behind Business 


@® Business has been “ex-politics” and “ex-Congress” right 
along—but securities have been oppressed by too many in- 
tangibles. Now, however, the investment list should begin to 
accord proper weight to business prospects, the accelerated 
pace of industrial recovery, the growth of corporate profits, 
greater dividend disbursements, the diversion of the bulk 
of the Soldier Bonus money into business channels, and the 
expenditure of 1,450 millions more of WPA money. 


A Real Opportunity 
to Revise Your Portfolio 


® Now is your time to revise your portfolio—to do as other 
well-informed investors are doing—replacing the least satis- 
factory of your holdings with stocks or bonds offering better 
yield, greater safety, or more definite prospects of enhance- 
ment. Register your portfolio with The Financial World 
Research Bureau for continuing supervision, and after the 
first general revision of your list follow the individual per- 


sonal recommendations as they come to you. We keep an. 


accurate transcript of your holdings always before us, and 
your progress is under constant scrutiny. You are never 
thrown back on your own unaided judgment. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


- Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service available. 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N. Y. 


pLease explain (without obli- 
gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my income. I enclose 
a list of my investments, showing 
the number of shares and their 
original cost. July 8 
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tially broadened its line of products 
in the past two years. Fall prospects 
are brightened with the possibility 
of advancing copper prices before 
the year-end. (Factograph No. 1), 
Also FW, May27.) 


Kroger Grocery B 

Not outstandingly attractive, even 
around 19, but moderate holdings 
may be retained for better liquidat- 
ing levels (yield, 8.4%). Although 
sales volume held very well in the 
24 weeks ended June 13, adverse 
weather and keen competition com- 
bined to bring net earnings to 54 
cents a share as against $1.30 in the 
comparable previous period. Thus 
continuance of the $1.60 dividend is 
in doubt despite the company’s large 
cash holdings and adequate financial 
resources. (Factograph No. 58. Also 
FW, Feb.19.) 


Loew’s B+ 

Purchases, last recommended at 46 
(FW, Apr.22), may still be con- 
sidered for income at current prices, 
around 49 (indicated yield, 5.1%). 
Predictions that earnings for the 
twelve weeks ended June 12 will ap- 
proach $1.50 a share, against 88 
cents in the same period of last year, 
have revised estimates for the fiscal 
year ended August 31 upward to 
$5.50. This would represent a fair 
gain over the $4.49 reported for the 
1935 fiscal year. Prospects have also 
been enhanced by the recent intro- 
duction of the latest Clark Gable 
vehicle, “San Francisco,” which was 
originally scheduled for fall release. 
(Factograph No. 12.) 


McGraw-Hill C+ 
Long term holding of the shares, 
around 17, may be retained for 
speculative purposes. Earnings of 57 
cents a share for the five months 
ended May 31 compared with 37 
cents in the same period of a year 
ago and continued the gain which 
has been evident since early 1934. 
Prospects are said to be enhanced by 
the savings expected to be effected 
by the transfer of the printing of 
the company’s group of trade pub- 
lications from New York City to 
Albany, N. Y. It is understood that 
a 10-year agreement has been signed 
with the out-of-town printer. (Facto- 
graph No. 309. Also FW, Apr.15.) 


Spicer Manufacturing C 

Speculative holdings may be re- 
tained, around 22, where the risks 
involved are recognized. Despite 
higher depreciation expenses, earn- 
ings in the March quarter rose to 85 
cents per common share, before 
Federal taxes, as against 27 cents 
in the corresponding period of last 
year. Showing was quite satisfactory 
in view of general competitive condi- 
tions and the stock seems approach- 
ing a dividend status. (Factograph 
No. 542. Also FW, Dec.19,’34.) 
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revival. 


The FINANCIAL WORLD 


Over-the-Counter Market 


American Maize Products 


Improved prospects justify consid- 
eration of moderate commitments 
for long term holding (yield, 4.3%). 
Turn for the better in refined corn 
products, as well as the absence of a 
processing tax this year, will find 
reflection in a more favorable earn- 
ings report for the six months ended 
June 30. It is estimated that earn- 
ings will be sufficient to cover the 
half-year dividend requirement of 50 
cents with something to spare, in 
contrast with a deficit of 30 cents a 
share in the first six months of 1935. 
(Also FW, Apr.15.) 


Bell Telephone of Canada 
Primary attraction of shares, 
around 149, is for stable income 
(yield, 4%). The reduction in trans- 
Atlantic telephone rates, amounting 
to about 30 per cent, which became 
effective on July 1 is not expected to 
have any important influence on the 
earnings of the company. In fact 
the rate cut (which was also made 
by both Canadian Marconi and the 
British Post Office) is expected to 
result in an increased use of the 
oceanic telephone system. Current 
earnings are reported to be moder- 
ately ahead of last year, indicating 
that the company will probably earn 
its $6 annual dividend for the year. 


Graton & Knight 

The preferred and common at 46 
and 6, respectively, offer speculative 
possibilities on the basis of earnings 
Continued expansion in de- 
mand for leather belting from gen- 
eral industry and increased use of 
the company’s leather and rubber 
specialties by the automobile manu- 
facturers will be translated into an- 
other sharp gain in earnings this 
year. For 1935 the company earned 
$1.01 a share on the 82,978 shares of 
common outstanding and because of 
this small capitalization, earnings 
are subject to wide fluctuations. A 
sharp upturn in profits would pave 
the way for some action on the pre- 
ferred dividend arrears, Which now 
amount to $36.75 a share (FW, June 
17). 


National Rubber Machinery 
Better opportunities exist else- 
where than the common, around 4. 
Progress toward satisfactory oper- 
ating levels continues slow. In the 
March quarter there was a deficit of 
16 cents per share and the outlook is 
not distinctly encouraging. Last year 


‘the reported deficit amounted to 68 


cents per share. Efforts are being 


‘made to improve the efficiency of the 
-business and newer machines are ex- 


pected to aid in the recoveries. 


Noxema Chemical 


The class B common, around 16, 
appears adjusted to earnings pros- 
pects and new commitments not 
advised (yield, 3.7%). Declaration 
of a 30-cent semi-annual dividend on 
the new class B common and common 
stocks places the shares on a 60-cent 
annual basis, representing an in- 
crease as compared with the old stock 
which was on a $5 annual basis prior 
to the reduction in par value from 
$10 to $1. Sales of the company’s 
drug store specialty, “Noxema” skin 
cream, are reported to be running 
11 per cent ahead of last year while 
profits are up 16 per cent, but even 
this gain if maintained until the 
close of the year would not justify 
much higher prices for the stock. 


High Bank Credit 


HEN the Chase National Bank 

announced that it would call all 
its preferred stock, amounting to $50 
million and held by the Reconstruc- 
tion Finance Corporation, with funds 
mostly recovered from slow moving 
assets, its action reflected the high 
grade of credit enjoyed by our well 
managed banking institutions. There 
is no class of creditors on the books 
of the Government lending agency 
that has been so prompt in redeem- 
ing its pledges as have been the 
banks of the country. In this in- 
stance, Uncle Sam has discovered 
that he has transacted a successful 
business deal, for he has received a 
good rate of return on his invest- 
ment. The performance reflected in 
this large repayment without resort 
to new financing is the more remark- 
able for it has been carried out in a 
period when banks themselves were 
hard put to earn profits due to pre- 
vailing low interest rates. But what 
helped so much was the recovery in 
the value of assets which in the de- 
pression were more or less frozen. 


Woodworth Joins 
Doremus 


ELVIN J. WOODWORTH, 

president of the New York 
News Bureau Association, and for 
the past five years identified with 
the J. Walter Thompson Advertis- 
ing Corporation has become asso- 
ciated with Doremus & Company. 
Mr. Woodworth has been active in 
the financial news and advertising 
fields of Wall Street for over thirty 
years. 


STOCK 
MARKET 
TECHNIQUE 


NEW ISSUE—JUST OUT 


On Sale Leading Newsstands 
Feature Articles Include 


MARGIN DANGERS 


STOCK MARKET 
ECONOMICS 


SCALPING FOR 
DIVIDENDS 


Per Copy 15c. 8 Issues $1. 


WYCKOFF ASSOCIATES, Ine. 
One Wall Street, N. Y. 


“DOW-JONES AVERAGES” 


| Tables of D-J Averages 
(1897-1936) 


Tells you quickly the level of Stock Prices, as 
| revealed by Dow-Jones Averages, on any market 
day of 1936 or any day of any year back to 
Jan. Ist, 1897. Also explains how Dow-Jones 
Averages are computed and which stock prices 
are employed. A _ remarkable and _ invaluable 
compilation for reference. Price only $1.50 
postpaid. 
We can also supply, in a_ substantial ring 
binder, Robert Khea’s Graphie Charts of Dow- 
Jones Averages from 1897 to Jan. Ist, 1936, 
for $12.50, postpaid. Address: Readers’ Book 
Service. 
GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


Robert Gair $3 Cum. Pfd. 
31% to Yield 


2nd regular quarterly dividend 
paid June 30th 


Analysis on request | 


Lancaster & Norvin R. Greene, Inc. 


30 Broad St., N. Y. C. HA 2-0077 


NEW 
DECLINE 
AHEAD? 


Send for Bulletin FWJ-8 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


DIVIDEND 


Allied Chemical & Dye Corporation 
61 Broadway, New York 

June 30, 1936 

Allied Chemical & Dye Corporation 

has declared quarterly dividend No. 62 

of One Dollar and Fifty Cents ($1.50) 

per share on the Common Strck of the 

Company, payable Auguegt 1, 1936, to 

common stockholders of record at the 
close of business July 10, 1936. 

W.C. KING, Secretary. 


HELP WANTED 


The Financial World wants a responsible sub- 
scription representative in every town large enough 
to maintain one or more security dealers’ offices. 
Man or woman having banking or brokerage 
house experience and contacts preferred. Liberal 
commissions and Bi-Monthly Bonus. For full 
details write ‘‘Promotion Manager,’’ The Financial 


: World, 21 West Street, New York, N. Y. 
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Current 
Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange. 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change. 

SOME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


TRADING METHODS — 24-page_in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


SECURITIES OF THE CITY OF NEW 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


20 DivipexD PayING COMMON 
Stocks—List upon request. (Made 
available by Dunscombe & Co., 


Members New York Stock Exchange.) 


CONSERVATIVE INVESTORS CURRENT 
CoMMENTsS—Issued by the Economics 
and Investment Department of Inde- 
pendence Fund of North America, 
Inc. 


ANALYTICAL STUDY OF 27 CONVERT- 
IBLE BONDS AND PREFERRED STOCKS— 
Also an analysis of the can, glass, 
liquor and tobacco industries. In ad- 
dition to this data the study also con- 
tains statistics on 595 listed stocks. 
(Offered by James M. Leopold & Co., 
Members N. Y. Stock Exchange.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............. 


Electric Power Output (000 K.W. 
7Steel Output (% of capacity) . 
tAutomobile Productior. A. 


* Daily 
“Journal of Commerce. 


Federal Reserve Reports 


{Wholesale Commodity Price Index. 


§Bank Clearings New York City......... 


§Bank Clearings Outside New York City.. 


Total car loadings (number of cars)..... . 
Bituminous Coal Production (tons) ...... 
Financial World Index of Industrial 


Average. 
Member Banks, 101 Cities 


Loans on Securities—N. Y.C. ......... 


*Investments—New York City........... 
*Investments—Outside N. Y. C 


U.S. Government securities held........ 
Total commercial loans................. 
Total net demand deposits.............. 


Reserve System 


Federal Reserve Credit Outstanding. .... 


Total Money in Circulation 


*Other than U. S. Government Securities. 


Miscellaneous Factors 


*U.8. Government Debt................% 
Daily Average (F. W. 
Dodge)—in millions.................. 


Building Contracts. 


+New Capital Flotations............ 
*Farm Income— Total (including subsidies) 
*Farm Incomes—Subsidies.............. 


*000,000 omitted. 
Financial Chronicle. 


jCorporate new issues only: 


1936 
June 27 June 20 June 13 
2,969,150 2,963,400 2,971,400 
2’ ‘029. 639 2,005,243 1,989,798 
74.06 % 70.2% 70.0% 
104,473 109.161 98,560 
80.1 80.5 79. 
1936 
June 20 June 13 June 6 
$4,606 $3,207 $5,035 
$2,595 $2,301 $2,578 
690,716 686,812 695,845 
1,117,000 1,122,000 1,091,000 
72.3 70.8 70.3 


tAs of beginning of following week. 


tWard’s Report. 


1936 
June 24 June 17 June 10 
(000, 
$1,795 $1,851 $1,876 
1,532 1,544 1 "545 
1,697 1,729 1,676 
2,953 2,943 2,935 
2,430 2,430 2,430 
4,680 4,718 4,731 
14,563 14.431 14,677 
5,059 5.021 ,033 
1,030 1,084 1,115 
2,472 2.480 2,471 
6,173 6,048 5,939 
1936 
June May April 
$34,350 $31,636 $31,425 
8.33 8.64 9.03 
May April March 
$37,607 $127.879 $58,816 
572 52. 528 
51 38 15 


Dow-Jones Common Stock Averages, Closing Figures 


1935 
June 29 
2,689,859 
1,77 2,138 


2.89, 


62.8 


§000,000 Omitted, 


exclude refunding; 000 omitted—Commercial & 


June 
24 25 26 27 29 30 
47.89 47.64 47.88 48.11 47.90 47.84 
33.20 32.72 32.46 32.48 32.38 32.48 
Daily Volume N. Y. S. E. 
1.237.240 1,346,910 &89.7€0 366,350 770,000 820,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 


15th give a rough indication of earnings for the current month. 


Eastern District 


New York, New , Hav en & Hartford...... 
New York. Chicago & St. Louis......... 


Southern District 


Northwest District 


Chicago & Great Western..... 
Chi., Milw., St. Paul & Pacific.......... 
Chicago & Northwestern............... 


Chic ago, ‘Burlington & 
Chicago, Rock Island & Pacific.......... 
Chicago & Eastern Illinois.......... eax 
Denver & Rio Grande Western..... 
Southern Pacific System.......... ..... 


Southwestern District 


Kanees Olty Southern... 
Missouri-Kansas-Texas................. 
St. Louis-San Francisco................ 
St. Louis-Southwestern..... 


(Compiled from Association of American Railroads figures) 


—Week ended 


Loadings from the 15th to the 


June 13 ame May 30 
1936 
53,161 54.041 47,074 
32,969 32.580 33,538 
12,005 11,973 12,843 
15,646 15.352 16,624 
27,389 27,076 26,132 
23,748 23,490 23,674 
21,834 21,819 20,959 
76,027 76,727 77,376 
13,810 14,090 13,479 
103,741 101,732 99 469 
11,186 10,794 10,655 
8,682 8,581 8,486 
12,419 12,067 12,721 
30,660 29,112 30,269 
24,669 24.783 24,609 
10,527 10.946 10,844 
32,233 32,284 31,425 
5,250 5,197 5,225 
27,326 29.755 23,800 
37,074 36.954 34,905 
20,876 25,303 18,261 
12,787 14,092 10,648 
25,580 24,223 22,747 
21,718 24.096 18,600 
20,542 18,973 19,220 
4,987 4,761 
4,356 4,684 4,658 
34,363 34.288 28,617 
18,206 18,008 18,173 
2,994 3,389 3,098 
4,187 3.858 3,705 
7,672 7.556 6.726 
22,605 25,393 19,017 
11,562 11.271 11,173 
4.940 4.67€ 4,176 
8,684 9,683 8,665 


June 15 
1935 


9. 7 705 
30,626 


4,518 
24,055 


10696 
4.118 
7/801 


48 
9500 
1935 
June 22 
$3,782 
$2,183 
567,049 
795,000 
1935 
June 26 
1,529 
2,685 
2,430 
4,427 
4,880 
904 
5,498 
June 
5.92 
May 
$45,193 
519 
36 
50,513 
36,373 
13,418 
17,400 
27,321 
26,604 
21,584 
77,158 
12,878 
108,407 
10,176 
12,978 
28,612 
19% 
17.410 
Central West District 
19,780 
18.065 
4,799 
4,469 
28,227 
17.385 
2,805 
3.080 
6.515 


An Important Word to Investors— 


“INTERPRETATION” 


9 | 
50 . . 
4 “Interpretation” marks the chief difference between Success and Failure in the | 
17 Stock Market. Financial Books and Charts are important to the investor because | 
2 they help him to interpret and to use Financial Facts and Statistics. | 
00) 
: GET THE BOILED-DOWN FACTS ABOUT ALL TWO BOOKS TO BE PUBLISHED 
STOCKS ON THE NEW YORK STOCK EXCHANGE “THE CHALLENGE OF 
INVESTMENT” 
, 735 “STOCK FACTOGRAPHS $2.75 Your Procedure in Modern Markets 
" By William W. Claflin—97 pages...... $1.75 
37 (128 Revised ‘‘Factographs” to June 17, free With Orders Within 30 Days) How can investors manage their surplus 
29 funds so that they may feel secure, despite 
Secure the first complete series of F. W.’s “STOCK FACTOGRAPHS” 
30 (through Feb. 26th) reprinted in this book, indexed for instant ref- procedure here answered by an investment 
< erence. Tells quickly what you want to know about any company (735) manager of experience. 
<0 on N. Y. Stock Exchange: statistical position, financial set-up, chief “THE THEORY & 
04 products or activity, management, sources of income, prospects. Up to PRACTICE OF CENTRAL 
72 No. 656 each “FACTOGRAPH” includes chart of 8-year earnings ~ 
” record and of 8-year price range. Invaluable for checking against BANKING 
weekly revised “Factographs” in FINANCIAL WORLD. By Henry Parker Willis—480 pages. . . $5.00 
; One time Secretary of the Federal Reserve 
3-TREND “SECURITY CHARTS” (SUR- here and’ abroad bock will prove. tn 
92 valuable to all who would rea understan 
j h lexiti f icy. 
i VEY OF 201 STOCKS) 
« Charts of 201 leading stocks—show weekly price range, volume and “CENTURY-OF-BUSINESS- 
resistance points past 18 months. Next 3 monthly issues for only $8.00. PROGRESS” WALL CHART a 
Size 48x9”; 1 copy 50c; 3 copies for $1.00 us 
4 Personal Record THEORY & “CENTURY-OF-BUSINESS- 
18 200 pages (Pub. at $5)....... $4.50 99 pa i 
0 Ruled blanks in Ring Binder for PRACTICE PROGRESS” CHART BOOK 
ule 7 48-inch Chart in Booklet $1.00; 3 for $2.00 % 
recording stock and other transac- Pui .. .$6.00 in.) 
tions. . P 48-inch folded chart of business activity an 
= An outstanding authority on tech- commodity prices 1830 to 1935, also move- 
nical market action. Covers fully ments of stock and bond prices for past 75 
“SECURITY both the mechanics and theory of 
NALYSIS” stock trading. Mr. Schabacker a so 
1e A wrote “Stock Market Profits, “AMERICAN STOCK GUIDE 
z By Graham & Dodd—725 pages..... $5.00 $4.00 postpaid. & BOND HANDBOOK” Gj 
5 Practical methods to determine in- 
and speculative merits of “THE DOW THEORY” Statistics on 1768 Securities Grouped by 
3 Ad d dustries—Pocket Size, July issue...... $0.50 
NY By Robert Rhea—257 pages........ $3.50 (Next 12 monthly issues for only ....$5.00) 
Exchange Institute The leading aid jn interpreting “IF YOU MUST SPECU- | 
Averages. LATE, LEARN THE RULES” 
3 By Frank J. Williams—97 pages..... . $1.00 
8 , INTRODUCTION TO “TICKER “Contains more real information about what 
7 WwW ALL STREET” to do in the stock market than several large 
6 TECHNIQUE” volumes,” said Brooklyn Eagle. 
By John F. Fowler, Jr.—265 pages 
(Pub, at $3.50) Special....... $2.50 By Orline D. Foster..............- $5.00 “INVESTMENTS” 
By David F. Jordan—423 pages 
2 The fundamentals of stock market Analysis of signals of the Ticker (3rd Revised Edition).......... 4.00 
3 operation—how to buy and sell Tape. Based on 17 years’ study Sound iia roto outlined Ae the 
; stocks and bonds. and trading experience. long-term investor. A recognized authority. 
g 
BOOK DEPARTMENT, THE FINANCIAL WORLD, We Pay The Parcel Post 
y 21 WEST STREET, NEW YORK, N. Y. (July 8th) 
, For $——— (Check or Money Order enclosed with this coupon, please send by return mail, one copy of 
3 each of the books marked with an X: 
) Book Buyers inNew “ ” (Indexed).......... $2.75 | 0 “Mi-Ref ” (P 1 Record Book)...... $4.50 
York City add 2 per “Security Charts” $3.00 | O “Ticker “Technique,” by’ Foster $5.00 
) cent for New York O “The Dow Theory,” by Rhea...........-+--- $3.50 | O urity Analysis,” by Graham & Dodd....... $5.00 / : 
j City Sales Tax. 
} 128 Revised “Factographs” (Mar. 4 through June 17) for 50c, or FREE with Orders for 
735 “Stock Factographs” Mailed During July. 
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Added Purchasing Power 


Over $2,000,000,000 
per Month* 


The Investor Market has more than $2,000,000,000 per month 


surplus income to spend. Does your advertising message reach this 
responsive market of effective purchasing power? 


. Advertising in THE FINANCIAL WORLD reaches more than 50,000 
bona fide investors each Monday morning, very often accom- 
panied in the same mail by sizeable dividend checks. 


ae details concerning this “Surplus Income 

Market” gladly furnished on request to adver- 
tisers, advertising agency executives and corpora- 
tion officials who insist upon keeping posted about 
the reopening of the more profitable markets for 
luxury merchandise. 


$25,000,000,000 was added to the purchasing power of inves- 
tors during the last 12 months through dividend and interest 
payments and the rise in security prices. 


— EET 
G 
TISIN 
A VER NT 
DE 


